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COURSE DESCRIPTION
GLOBALIZATION: 
MYTHS, FACTS, RISKS AND OPPORTUNITIES
CODE : MM2.G.F387
Programme : ECOLE SUPERIeUR DE COMMERCE
Academic Year : 2008/2009
September 10-16, 2008

Semester : 1
Type of course : mANDATORY  

Number of credits : 4
Course manager : MS. Sandrine Charron
Lecturer : Dr. michel henry bouchet  

Language of instruction : english
Field of Study : Finance 

Axis : Global Management 
1. Learning goals 
1.1 General Objectives : 

Globalization is described by The Economist as “the death of distance”. Martin Wolf describes it as the integration of economic activities, across borders, through markets”. And Anne Krueger adds that its main consequence is that economic agents, in any given part of the world, are much more affected by events elsewhere than before. 

It is a broad concept that comprises an underlying combination of economics, finance, geopolitics, sociology, and history dimensions. As the new global economy raises the level of uncertainty and complexity for the international firm’s cross-border strategy, global risk analysis has become today an essential component of strategy decisions regarding export, investment, partnership, mergers, as well as takeovers. Since 09/11, global terrorism shows there is no safe sanctuary, even in the world’s largest economy. The seminar aims at providing students with a solid understanding of the concepts, historical perspectives, theoretical debates and methodologies surrounding the global economic system. 

1.2. Specific Objectives
· Understanding the multi-faceted dimensions of global strategy risk

· Assessing the main sources of risks and opportunities arising from the growing integration of international financial markets from the firm’s standpoint;

· Apprehending the range of risk-analysis methodologies, and their respective pros and cons

· Understanding the various approaches to market globalization, starting with up to date reliable economic intelligence.

2. Learning outcomes 
At the end of the one-week seminar, the students will be expected to gauge the risks and opportunities of globalization. 

3. Course contents  
DAY 1
Session 1:  Introduction: What is Globalization?

Globalization: When, Where, How and Why?

Suggested Readings:

· Report of the US Federal Reserve Bank of Dallas on Globalization: http://www.dallasfed.org/fed/annual/2005/ar05b.html
· Thomas Z. Freedman, Nick Gossen, and Ed Gerrish: Winning the Future: Progressive Policy Institute - Blueprint Magazine - July 22, 2006

· http://www.dlc.org/ndol_ci.cfm?kaid=108&subid=206&contentid=253990
· Meeting the Challenge of the Global Economy: Trade, Economic Security and Effective Government: The Brookings Institution - A Hamilton Project Forum – July 25, 2006

· http://www1.hamiltonproject.org/comm/events/20060725.htm 

· Robert E. Lucas Jr.: “The Industrial Revolution: Past and Future”, FRB Minneapolis,. May 2004. http://minneapolisfed.org/pubs/region/04-05/essay.cfm
· Goldman Sachs, October 2003: Dreaming With BRICs: The Path to 2050 http://www.gs.com/insight/research/reports/99.pdf 

Session 2

Risks and opportunities in the global economy

Suggested Readings:

· Bouchet, Eiteman : « Gestion et Finance Internationales », Chapters 1 & 2

· Bhagwati, “In Defense of Globalization”: Chapter 1, pp. 3-27

· VIDEO: “Top Minds Weigh in on the Current Climate of Globalization” (G. Soros, J. Sachs, J. Stiglitz) http://www.columbia.edu/cu/news/vforum/03/globalization_inequality/index.html  

· ILO report on Globalization: http://www.itcilo.it/actrav/actrav-english/telearn/global/ilo/globe/new_page.htm 

INTERVIEW G. SOROS, Chairman of the Open Society Institute
DAY 2

Session 3 & 4:  Globalization: Global competition to attract capital flows and outsourcing 

The driving force of international trade: positive sum-game?

Suggested Readings:

· Krugman, Paul. : la Mondialisation n’est pas coupable, Chapters 1 & 2.

· J. Stiglitz, Chapters 1 and 8

· Lee Bransetter and Nicholas Lardy : China's Embrace of Globalization: NBER – Working paper – July 2006 – 71 pages
http://www.nber.org/papers/w12373
VIDEO: The IMF role in the global capital markets

DAY 3

Session 5: The process of economic development: An historical theoretical perspective: 

· The Classics: Smith, Ricardo, Mill

· The Liberal School: W. Rostow, Hayek, Schumpeter, Lester Thurow, Thomas Friedman…
· The doom mongers: K. Marx, Rosa Luxembourg

· The Dependency school: Wallerstein, Samir Amin, G. Franck, Baran & Sweezie

Session 6: The Dissidents: Paul Krugman and the new theory of international trade

Jeff Sachs, Joseph Stiglitz and the discontents

INTERVIEW: J. STIGLITZ

Suggested Readings:

· P. Krugman: “The Great Unraveling: Losing Our Way in the New Century”, NY, 2004
· J. Stiglitz: Homepage : http://www-1.gsb.columbia.edu/faculty/jstiglitz/
· J. Stiglitz: Globalization and its discontents » (La Grande Désillusion” Fayard, 2002), Preface + chapters 1-2

· J. Sachs: http://www.earthinstitute.columbia.edu/about/director/: VIDEO: Globalization and Inequality

· J. Sachs: Lecture on “Economic Reforms in Emerging Economies," 2003, http://www.earthinstitute.columbia.edu/about/director/pubs/speech011403.pdf
· Ha-Joon Chang : http://www.prospect-magazine.co.uk/article_details.php?id=9653 

DAY 4

Session 7: The role of International financial organizations:

Are the IMB and the IBRD plotting a global conspiracy? 

Suggested Readings

· OECD: FATF Intensifies Anti-terrorist Financing Campaign, http://www.oecd.org/home/ 

· IMF: The IMF at a glance: http://www.imf.org/external/np/exr/facts/glance.htm 

· IMF: http://www.imf.org/external/np/exr/faq/faqs.htm 

Session 8:  Global financial markets:

Is global finance feeding global volatility and destabilizing speculation?

Global banking supervision: the role of the BIS

The role of Euro-syndicated credits and global bonds

Suggested Readings:


· Bhagwati, Jagdish: In Defense of Globalization, Part III, Chap. 13: “The perils of Gung-ho international financial capitalism”, pp. 199-207

· “Financial Globalization: Blessing or Curse?” World Bank Joint Conference, May 2002: http://www.worldbank.org/research/conferences/financial_globalization.htm 

· BIS: http://www.bis.org/publ/bcbs107.htm 

· BIS: http://www.bis.org/press/p040626.htm 

DAY 5

Session 9: The Global strategy challenge:

How to cope with Global risks?

· The key issue of Country Risk assessment

· Liquidity & solvency analysis

· The rating approach: usefulness and pitfalls

Session 10: How to assess global risk?

France as Country Risk in the Global Economy

Political risk analysis, Information and intelligence gathering on the global economy

Conclusion

Suggested Readings:

· Bouchet, Groslambert, Country Risk, Wiley, 2003, Chapters 4 & 5.

4. Prerequisites                   
No prerequisite is needed for this course (besides motivation and work)
5. Lectures / Readings
5.1. Mandatory readings (one of the following seven):
1. Winners and Losers in Globalization, By: Guillermo de la Dehesa (Centre for Economic Policy Research), Blackwell Publishing, 2006. ISBN: 1405133821

2. International Business and Globalization edited by John D. Daniels (University of Miami) and Jeffrey A. Krug (Virginia Commonwealth University,  Sage Publications, 2007. 
3. In Defense of Globalization, Jagdish Bhagwati, Oxford University Press, 2004.
4. Thomas Friedman,  The Lexus and the Olive Tree, Farar, Straus & Giroux, 2006. 
5. Joseph Stiglitz, “Globalization and Its Discontents », W.W. Norton & Company, June 2002, Penguin, London. 

6. Bouchet, Michel Henry: « La Globalisation: Introduction à l’économie du nouveau monde », Pearson, Paris: 2006

7. Martin Wolf, “Why Globalization works”, Yale University Press, July 2004. 

5.2 Recommended readings:
1. Bouchet, Langlois, Salin: Gestion et Finance Internationales, Pearson, 2004.

2. Bouchet M., Groslambert, B. and Clark, E. “Country Risk Assessment”, Wiley, 2003. 

3. International Monetary Fund, Annual Report 2007, Part I: The Global Economy

4. IMF, World Economic Outlook, April 2007, Washington, D.C. 

5. World Bank, « Global Development Finance », Part 1, Volume I, 2007

6. World Bank; World Development Report 2007, Washington, D.C. 
7. Financial Times, WSJ, Les Echos, The Economist…

8. Web sites : World Bank, IMF, BIS, OECD, CIA, IIF, IIE…

6. Assessment Methods
6.1 Grading will stem from two assignments:

· The writing of an original and concise 20-25-page case study by a team of 6 students (40%)

· A final 25/30 question quiz. (60%)
6.2 Grading System:

Course passed (credits earned) 
A : Excellent







B : Very Good







C : Good







D : Satisfactory







E : Sufficient

Course failed (no credits)


Fx : Marginal Fail (Resit exam authorized)







F   : Bad Fail (Course to be followed again)
7. Teaching methods 
1. The 5-day seminar is composed of 10 sessions of 1.5 hour 

2. PowerPoint-assisted lectures will be accompanied by documents to shed light on the various topics of the course. Power Point slides will be available on the web site of the Glob@l Finance Chair. http:/ /globalfinance.org as well as on Webintec. 

3. Students get organized in strategy teams of six members who will work on a succinct global strategy report to be delivered one week following the end of the seminar. The report will be completed either on a Word or PT format along the lines of a framework model presented by the professor. Each student team will get structured according to complementary responsibilities: overall macroeconomic presentation, financial system, external financial position (BOP, indebtedness, liquidity/solvency), socio-political evaluation, business environment, and risk ratings. The report will tackle the global strategy either of a firm, or a bank, an investment fund… or a country, illustrating the risks and opportunities of the globalization process. 

4. Students are expected to thoroughly assimilate the prescribed reading before each seminar sessions. 
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 Mobile phones off during the course! Arriving on time for the seminar is a strict prerequisite!
8. Contact information
· Course Manager/Faculty Coordinator : Ms. Sandrine Charron, Ceram 2 Building office # 259, Tel: 0493954419, Email: Sandrine.Charron@Ceram.fr 

· Lecturer : Dr. Michel Henry Bouchet, Ceram 2 Building office # 265, Tel: 0493954481, Email: Michel.Bouchet@Ceram.fr
· Website: www.globalfinance.org 
Main Sources of Country Risk Intelligence and Ratings

www.grai.com (Global Risk Assessment, Inc. - Country Risk Services )

Political and Economic Risk Consultancy, Ltd.- PERC Gateway to news & country data

BERI (Business Environment Risk Index)

Credit Risk International

Frost & Sullivan

Institute for International Economics (Washington)

Institute of International Finance Inc. (Washington, D.C.) www.iif.com 

The Economist Intelligence Unit (London) www.eiu.com
The Davos World Economic Forum

The Harvard Institute for International Development (Boston)

Morgan Stanley Capital International Data

International Finance Corporation Data (World Bank: source for emerging markets data) 

Bradynet Info and data on emerging fixed income markets. 

Political Risk Services (country risk indices). 

Euromoney Magazine (Country risk indices).

Institutional Investor Magazine

Global Finance Magazine

International Finance Review (London): secondary market prices & bond issues

Oxford Analytica Inc. On-line daily analysis and custom country risk services. 

Transparency International (corruption & governance)

Rabid Tiger Project Jeff Deutsch's Political Risk Consulting and Related Research 

Dr. Nouriel Roubini's web site (NYU)

Dr. Harvey Campbell 's site (Duke University)

www.imf.org
www.worldbank.org
www.cia.us
www.ifc.org
http://www.iadb.org/
(Handbook of Economic Statistics. Washington, DC: Central Intelligence Agency): https://www.cia.gov/library/publications/the-world-factbook/
IFC Emerging Stock Market Factbook 

Web sites of central banks (http://www.zagury.com/cbanks.htm)

www.bis.org

http://www.ntu.edu.sg/library/statdata.htm
www.globalfinance.org
www.ny.frb.org/education
www.clubdeparis.org
www.economist.com
RATINGS

www.Euromoney.com
www.fitchibca.com
www.moodys.com
www.standardandpoors.com/ratings
http://www.cofacerating.fr/portail/chaineeco_international/notationpays.asp?metier=ALL&geo=ALL
http://www.doingbusiness.org/economyrankings/
http://www.heritage.org/index/
http://www.weforum.org/en/initiatives/gcp/Global%20Competitiveness%20Report/index.htm
http://www.imd.ch/research/publications/wcy/index.cfm
http://www.transparency.org/policy_research/surveys_indices/cpi
http://hdr.undp.org/en/statistics/
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