Kari Haavisto issued public reprimand by FIN-FSA for use of inside information

The Financial Supervision Authority in Finland has issued a public reprimand to Kari Haavisto, member of the Board of Directors of Aspo Plc, for the use of inside information, under the Securities Markets Act, regarding a securities transaction in Aspo shares.

Mr Haavisto gave a purchase order on 26 June 2007 on Aspo shares after having participated in the Board of Directors meeting in which a decision was made on a share buyback programme for the company’s shares. The order was exercised on behalf of Fundum Oy, a company controlled by his spouse, before Aspo published the matter with a stock market release. Haavisto is the Chairman of the Board of Directors of Fundum. The order was for 5,000 Aspo shares.

In the opinion of the FIN-FSA, Kari Haavisto, as a member of the Board of Directors, was directly involved in making the decision to launch the share buyback, thereby coming into possession of unpublished information categorised as insider information. This information was then abused, in the context of making the purchase order. FIN-FSA is of the view that Kari Haavisto has acted negligently and contrary to the Securities Markets Act and is guilty of using inside information.

The FIN-FSA may issue a natural person a public reprimand if their conduct is in violation of provisions and regulations applicable to him/her personally. The ban on the use of inside information laid down in Chapter 5, Section 2 of the Securities Markets Act is a personally binding provision. An additional requirement for the issuance of public reprimands is that the failure in compliance or the violation has been a deliberate act or an act of negligence.

Public reprimand is one of the administrative sanctions vested with the FIN-FSA in 2003. The public reprimand, above, is the first ever issued on the use of inside information, and is also the first public reprimand issued to a natural person. 

The public reprimand is not yet legally valid. Kari Haavisto has the right to appeal to the Market Court on the decision, issued on 18 January 2008 within 30 days of receiving the decision. 

For further information, please contact: 

Sari Helminen, Head of Division, tel +358 10 831 5264

The Financial Supervision Authority (FIN-FSA) is the authority that supervises financial markets in Finland. Its operations are regulated by the Act on the Financial Supervision Authority. The objective of the FIN-FSA is to maintain financial stability and promote public confidence in financial market operations. FIN-FSA is connected administratively with the Bank of Finland, but it takes all its operational decisions autonomously. The operations of the FIN-FSA are financed by the supervised entities ie banks, investment firms and management companies, the stock exchange and listed companies. FIN-FSA employs a staff of 140 people. For further information, please visit http://www.fin-fsa.fi/eng.
