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Money Laundering
The International Monetary Fund estimates money laundering, the process drug traffickers use to introduce the proceeds gained through the sale or distribution of controlled substances into the legitimate financial market, to amount to between 2 and 5 percent of the world's Gross Domestic Product, about $600 billion annually. Money laundering allows the true source of the funds gained through the sale and distribution of drugs to be concealed and converts the funds into assets that appear to have a legitimate legal source. The need to launder conspicuously large amounts of small-denomination bills renders the traffickers vulnerable to law enforcement interdiction. Tracking and intercepting this illegal flow of drug money is an important tool used to identify and dismantle international drug trafficking organizations. 

Current Money Laundering Trends
Drug traffickers use various methods to launder their profits both inside and outside of the United States. Presently, some of the more common laundering methods include: the Black Market Peso Exchange, cash smuggling (couriers or bulk cash shipments), gold purchases, structured deposits to or withdrawals from bank accounts, purchase of monetary instruments (cashier's checks, money order, traveler's checks, etc.), wire transfers, and forms of underground banking, particularly the Hawala system. 

DEA Response to Money Laundering
Highway interdiction programs, such as Operations Pipeline and Convoy, that stop the bulk movement of illicit funds are highly effective impediments to money laundering. The DEA has also launched major operations specifically targeting the money-laundering capabilities of major trafficking organizations. For example, Operation Juno out of the Atlanta Field Division provided money and financial services to launder drug proceeds obtained from around the world. Operation Juno would arrange to sell U.S. dollars obtained from selling narcotics for pesos via the Colombian Black Market Peso Exchange. This operation concluded in December of 1999 with the arrest of 40 individuals, $10 million in seizures, seizure of 3,601 kilograms of cocaine, and 106 grams of hashish oil, and civil seizure warrants of 59 domestic bank accounts. This was a significant strike against the black market peso system. This was the first instance Colombian authorities were able to seize this volume of trafficker accounts based on information obtained from a joint investigation with U.S. law enforcement agencies. 
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	What is hawala?
	



	



Hawala (1) is an alternative or parallel remittance system. It exists and operates outside of, or parallel to 'traditional' banking or financial channels. It was developed in India, before the introduction of western banking practices, and is currently a major remittance system used around the world. It is but one of several such systems; another well known example is the 'chop', 'chit' or 'flying money' system indigenous to China, and also, used around the world. These systems are often referred to as 'underground banking'; this term is not always correct, as they often operate in the open with complete legitimacy, and these services are often heavily and effectively advertised.
The components of hawala that distinguish it from other remittance systems are trust and the extensive use of connections such as family relationships or regional affiliations. Unlike traditional banking or even the 'chop' system, hawala makes minimal (often no) use of any sort of negotiable instrument. Transfers of money take place based on communications between members of a network of hawaladars, or hawala dealers (2).

 

	How does hawala work?
	



	



Hawala works by transferring money without actually moving it. In fact 'money transfer without money movement' is a definition of hawala that was used, successfully, in a hawala money laundering case.
An effective way to understand hawala is by examining a single hawala transfer. In this scenario, which will be used throughout this paper, Abdul is a Pakistani living in New York and driving a taxi. He entered the country on a tourist visa, which has long since expired. From his job as a taxi driver, he has saved $5,000 that he wants to send to his brother, Mohammad, who is living in Karachi (3).

Even though Abdul is familiar with the hawala system, his first stop is a major bank. At the bank, he learns several things:

The bank would prefer that he open an account before doing business with them;

The bank will sell him Pakistani rupees (Rs) at the official rate (4) of 31 to the dollar; and

The bank will charge $25 to issue a bank draft.

This will allow Abdul to send Mohammad Rs 154,225. Delivery would be extra; an overnight courier service (surface mail is not always that reliable, especially if it contains something valuable) can cost as much as $40 to Pakistan and take as much as a week to arrive. Abdul believes he can get a better deal through hawala, and talks to Iqbal, a fellow taxi driver who is also a part-time hawaladar.

Iqbal offers Abdul the following terms:

A 5% 'commission' for handling the transaction;

35, instead of 31, rupees for a dollar; and

Delivery is included.

This arrangement will allow Abdul to send Mohammad Rs 166,250. As we will see, the delivery associated with a hawala transaction is faster and more reliable than in bank transactions. He is about to make arrangements to do business with Iqbal when he sees the following advertisement (5) in a local 'Indo-Pak' newspaper (such advertisments are very common):

	MUSIC BAZAAR AND TRAVEL SERVICES AGENCY

	· Cheap tickets to India, Pakistan, Bangladesh, Sri Lanka, Dubai 

· Great rupee deals (service to India and Pakistan) 

· Large movie rental selection 

· Video conversions 

· Latest Bollywood hits on CD and cassette 

· Prepaid international calling cards 

· Pager and cellular activations (trade-ins welcome) 

· Conveniently located in Jackson Heights 




	(718) 555-1111 ask for Nizam or Yasmeen
(718) 555-2222 [fax]
(718) 555-2121 [pager]


	


Abdul calls the number, and speaks with Yasmeen. She offers him the following deal:
A fee of 1 rupee for each dollar transferred;

37 rupees for a dollar; and

Delivery is included.

Under these terms (6), Abdul can send Mohammad Rs 180,000. He decides to do business with Yasmeen.

The hawala transaction proceeds as follows:

Abdul gives the $5,000 to Yasmeen;

Yasmeen contacts Ghulam in Karachi, and gives him the details;

Ghulam arranges to have Rs 180,000 delivered to Mohammad.

This diagram summarizes the transaction:
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Even though this is a simple example, it contains the elements of a hawala transaction. First, there is trust between Abdul and Yasmeen. Yasmeen did not give him a receipt, and her recordkeeping, such as it may be, is designed to keep track of how much money she owes Ghulam, instead of recording individual remittances she has made. There are several possible relationships she can have with Ghulam (these will be discussed later); in any case she trusts him to make the payment to Mohammad. This delivery almost always takes place within a day of the initial payment (a consideration here is time differences), arid the payment is almost always made in person. Finally, in some scenarios, he trusts her to repay him the equivalent of either $5,000 or Rs 180,000.

Connections are of equal importance. Yasmeen has to be connected to Ghulam in Karachi to arrange this payment. As her advertisement indicates, she also offers service to India, so she either knows, or has access to, someone who can arrange payment there. Hawala networks tend to be fairly loose, communication usually takes place by phone or fax (but email is becoming more and more common).
To complete this discussion, there are two related issues to be addressed. The first is the relationship between Yasmeen and Ghulam, and the second is how Ghulam 'recovers' the money that he paid to Mohammad on Abdul's behalf.

As was stated above, hawala works through connections. These connections allow for the establishment of a network for conducting the hawala transactions. In this transaction, Yasmeen and Ghulam are part of the same network. There are several possible ways in which this network could have been constructed.

The first possibility is that Yasmeen and Ghulam are business partners (or that they just do business together on a regular basis). For them, transferring money is not only another business in which they are engaged but a part of their normal business dealings with one another. Another possibility is that, for whatever reason, Ghulam owes Yasmeen money. Since many countries make it difficult to move money out of the country, Ghulam is repaying his debt to Yasmeen by paying her hawala customers; even though this is a very 'informal' relationship, it is quite typical for hawala. A third (and by no means the final) possibility is that Yasmeen has a 'rupee surplus' and Ghulam is assisting her in disposing of it.

In the last two cases, Ghulam does not need to recover any money; he is either repaying an existing debt to Yasmeen, or he is handling money that Yasmeen has entrusted to him, but is unable to move out of the country. In the first case, where Yasmeen and Ghulam are partners, a more formal means of balancing accounts is needed.

One very likely business partner scenario is an import/export business. Yasmeen might import CDs and cassettes of Indian and Pakistani music and 22 carat gold (7) jewelry from Ghulam, and export telecommunications devices to Ghulam. In the context of such a business, invoices can be manipulated to 'conceal' the movement of money.

If Yasmeen needs to pay Ghulam the Rs 180,000 that he has given to Mohammad, she can do it by 'under invoicing' a shipment to him. She could, for example, send him $20,000 worth of telecommunications devices, but only invoice him for $15,000. Ghulam pays Yasmeen $15,000 against this invoice. The 'extra' value of goods, in this case $5,000 (the equivalent of Rs 180,000) is the money that she owes him.

In order to move money the other way (in this case, from Pakistan to New York)',over invoicing' can be used. For this example, it is assumed that Ghulam owes Yasmeen $5,000. She could buy $10,000 of telecommunications devices, and send it to Ghulam with an invoice for $15,000. Ghulam would pay her $15,000; this covers the $10,000 for the telecommunications devices as well as the other $5,000.

Since many hawala transactions (legitimate and illegitimate) are conducted in the context of import/export businesses, the manipulation of invoices, as discussed above, is a very common means of settling accounts after the transactions have been made.

 

	Appendix C: Another hawala pricing scheme
	



	



In this scenario, Abdul wants to send 100,000 rupees to his brother Mohammad. This differs from the previous scenario in that he wants to send a fixed amount in rupees, rather than dollars.
The Bank
The bank gives the official exchange rate for rupees (for the purposes of this paper, that is assumed to be 31 Rs/$) and charges $25 for the exchange. The cost of the 100,000 rupees would be $3,125; adding the $25 fee brings the total cost of this transaction to $3,150.

The Hawaladars (Iqbal and Yasmeen)
Iqbal offers his usual rates: 35 rupees for a dollar and five percent commission. The rupees will cost Abdul $2,857, Iqbal's fee is $142, for a total of $2,999.

Yasmeen also offers her typical terms: 37 rupees for a dollar and a fee of one rupee for each dollar remitted. The rupees will cost Abdul $2,702 and Yasmeen's fee is $73. At $2,775, Yasmeen still has the best deal in town!

	Appendix D: Hawala bookkeeping
	



	



'Hawala bookkeeping' emphasizes keeping track of how much money is owed to whom. The following sample chart is based on records analyzed by one of the authors of this paper during a recent investigation (16), and is representative of the records that might be encountered during a hawala investigation (note that these charts are usually handwritten, and it is not uncommon for English and another language to be used):
	16/6/98
	Vinod
	100000
	37.6
	2659.57
	F-1202

	16/6/98
	Ashish
	250000
	39.25
	6369.42 
	F-1203

	16/6/98
	Nitin Bhai
	350000
	42.3
	8274.23
	B-8146

	17/6/98
	DK
	50000
	38.75
	1290.32
	F-1204

	17/6/98
	Suresh Kumar
	300000
	39.25
	7643.31
	B-8147

	17/6/98
	Anil
	200000
	40.1 
	4987.53 
	S-5428

	17/6/98
	Vinod
	150000
	39.75
	3773.58
	F-1205

	18/6/98
	Manoj
	300000
	41.25
	7272.72
	B-8148

	18/6/98
	Vinod Bhai
	350000
	42.2
	8293.83
	L-2160

	18/6/98
	Ganesh Trading
	200000
	38
	5263.15
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	19/6/98
	Suresh Kumar
	175000
	39.5
	4430.37
	B-8149


The first column indicates the date of the transaction. The second column is the name of the hawala broker to whom the debt is owed; it is very common to use partial names (e.g. 'Vinod') or codes (e.g. 'DK' ). The third column is the amount of the debt. This chart reflects a tendency to do business in multiples of 100,000; so it would not be uncommon to see things like '1.5' for 150,000. The third column indicates the dollar/rupee exchange rate in effect for the transaction. The fourth column is the value of the transaction in dollars. The fifth column reflects the way in which the payment was made. Notations such as 'F-1202' usually represent a bank ('F' might be 'First Bank'; 'B' and 'L' would represent other banks) and the check number. The notation [image: image7.png]


for Ganesh Trading is '52 t' in Hindi. This represents 52 tolas (17) of gold, possibly paid to a local goldsmith or jeweler instead of remitting the money via a bank
	Appendix E: Hawala cases
	



	



This section provides brief descriptions of cases where hawala or hawala-like techniques were used to launder proceeds derived from various predicate offenses. If the case has been adjudicated, identifying information is provided. In others, the investigation was ongoing at the time of writing, so particulars are not provided and certain details of the case may be designated as hypothetical.
Narcotics Trafficking (1)
In mid-1997, several people were convicted of conspiracy to launder as well as laundering the proceeds of the sale of Pakistani heroin and opium (18). This case involved a legitimate foreign exchange business, Frankfurt-based MGM Marwex Geldwechsel, its U.S. branch, MGM Marwex International and a hawala network spanning several countries.

Narcotics Trafficking (2)
Several Pakistani and Afghan nationals allegedly importing heroin into a major U.S. metropolitan area are suspected of collaborating with a bank officer to launder the proceeds of the sale of the heroin. This bank officer is believed to open accounts without following appropriate 'know your customer' procedures and also assists the traffickers with the management of these accounts, which are used for hawala-like transfers. Large numbers of checks have been processed through these accounts, and money has then been wired to Dubai and other places. It is also believed that other traffickers have availed themselves of this money laundering scheme. In addition, this bank officer may be handling the receipt of shipments of negotiable instruments from a south Asian country on behalf of suspected criminals in that country. These shipments may represent part of a money laundering scheme as well as potential violations of U.S. laws regarding the import of currency and the source country's laws regarding the export and possession of currency.

Narcotics Trafficking (3)
In 1985, British courts convicted a Mr. Choraria (19) of 'being knowingly concerned in the fraudulent evasion of the prohibition of importation of a Class A controlled drug, namely heroin'. Choraria was described as the 'banker who knowingly enabled payment for heroin imported into this country illegally to be transferred to India from whence the heroin had been sent'.

Choraria operated two legitimate businesses, an import/export financing firm (confirming house) and a remittance business (it is possible that at least part of this remittance business was hawala-based). In this case, Mr. Choraria brokered the transfer of funds between parties in Karachi and Mumbai as part of heroin smuggling.

This case has two somewhat humorous aspects: hawala had to be explained at length during the trial by Mr. Choraria's nephew, as the system was not known to Choraria's bankers. In addition, some of the British criminals involved in the case did not seem to understand how the money was being transferred.

Narcotics Trafficking (4)
The investigation of a Delhi-based hashish trafficking organization revealed that the traffickers had established several false corporate identities. Under the cover of these identities, machinery was shipped to Germany, the United Kingdom, the Netherlands and Australia. Hashish was concealed in this machinery. Hawala was used to repatriate the proceeds of the hashish sales back to the Indian traffickers.

Terrorism (1)
The investigation into the assassination of an important Indian politician revealed that the assassins were, in fact, terrorists. These terrorists used hawala to transfer the proceeds of the sale of narcotics to arms dealers for the purchase of military hardware.

Terrorism (2)
The series of bomb blasts in a major Indian city in 1993 was financed through hawala. The investigation revealed that the funds supporting these bombings (specifically funds used to buy explosives and to pay the bombers) were handled by hawala operators in the United Kingdom, Dubai and India.

Alien Smuggling
A worldwide alien smuggling network is suspected of using hawala banking techniques to move money between North America and South Asia to pay the alien smuggling 'fee' and additional payments (e.g. for lawyers) are also made.

Welfare Fraud
Certain immigrants from a particular country are accused of committing large scale welfare fraud in two major U.S. cities. An employee of a car rental agency deposits large numbers of checks into a personal checking account, and then wires money to a variety of locations, including Dubai (this is documented by Suspicious Activity Reports filed by the bank where the account is held). Since it is known that there are many immigrants from this country working in Dubai, it is suspected that hawala is then being used to remit money (which probably includes proceeds derived from welfare fraud) from Dubai back to this country, which has a poorly developed banking system, via couriers. This is the sanitized text from one of the Suspicious Activity Reports associated with this case:

SUSPECT ONE MAKES FREQUENT LARGE CASH DEPOSITS INTO HIS CHECKING ACCOUNT AND IN A FEW DAYS HE WIRES IT OUT OF THE COUNTRY. HE HAS BEEN SEEN WITH SUSPECT TWO. THIS ACTIVITY SEEMS UNUSUAL FOR HIS OCCUPATION.

Insider Trading
A citizen of a South Asian country, who was an investment banker in a major U.S. financial center is accused of giving 'tips' to various friends and relatives. After some illegal trades took place, the banker resigned and apparently fled the United States for his homeland. At the same time, several of his associates also traveled to this same country as well as several European financial centers. An analysis of seized bank records indicates that money was wired to persons apparently of the same nationality in at least one of these financial centers. It is possible that these wire transfers were the first part of hawala-like transfers of the proceeds from the illicit trades to the investment banker's home country.

Customs and Tax Violations (1)
A Pakistani living in the Washington, D.C. metropolitan area was doing hawala transfers for other expatriates. Large cash transactions at the bank used by some of the defendants were brought to the attention of customs and tax authorities. Their subsequent investigation uncovered a scheme in which surgical instruments manufactured in Pakistan were being imported at inflated prices (over-invoicing) to facilitate the transfer of money from the United States to Pakistan, in apparent violation of Pakistani law. Convictions were obtained for customs violations, making false statements and tax fraud (20).

Customs and Tax Violations (2)
An individual representing himself as being in the gold business in a large U.S. city, specifically as a 'gold broker', is suspected of various customs and tax violations as well as money laundering. This individual has made very large cash deposits at several banks, and at least one bank has closed this individual's account because of these deposits. This individual's bank account was examined in conjunction with a tax investigation. This individual claims to supply various gold shops with gold bullion, and also that he sells gold coins and jewellery to individuals. Interviews with owners of these businesses and alleged clients indicate that this is not the case. It is believed that this individual is acting as a bank for various individuals and businesses, assisting them in evading the payment of taxes.

Gambling
Hawala has been used not only as an alternative remittance system but as an alternative banking system in a South Asian gambling operation. Currency control laws made it nearly impossible for citizens of one country to take money to gamble in another, and there are similar problems with bringing gambling winnings back into the country. The gambling operators have engaged hawaladars to accept money 'on deposit' from gamblers, and pay winnings through them as well. This is something of a testimony to the reliability of hawala. During a conversation with one of the authors of this paper, one of the principals in this gambling operation reported that this had been going on for nearly twenty years without any significant difficulties.

Eleven jailed in £500m 'dirty cash' case

· Martin Wainwright 

· guardian.co.uk, 

· Wednesday April 18 2007 

· Article history

About this article

Close 

This article was first published on guardian.co.uk on Wednesday April 18 2007. It was last updated at 13:11 on April 18 2007.

A delicate police and Customs operation lasting almost a decade has ended with more than 75 years jail for money launderers based in Yorkshire.

The passing of final sentences has also ended a long ban on reporting details of the case for fear of prejudicing trials and putting the patient work of detectives and financial experts to waste.

Travel agent Shahid Bhatti, of Shipley in West Yorkshire, was the last to go behind bars for his part in deals involving staggering amounts of plain cash. One money laundering outfit in Bradford took £3.3m in notes in a single day and paid over £80m into the banks for just one client.

The precise source of much of the money remains to be discovered, but most of it is certain to have come from the smuggling of drugs and cigarettes.

Banknotes seized by police and customs officers at various stages had been contaminated with Class A drugs and one crooked financial deal involving £3.7m in cash was traced directly to George Cockerill, of Potters Bar, Hertfordshire, a fraudster who was jailed for three years in 2001 and has since died.

Others sent to prison are Liaquat Ali of Birmingham, 12 years; Akhtar Hussain of Keighley, 12 years; James Carr, of Liverpool, 10 years; Faisal Malik of Leeds, 10 years; Amer Ramzan of Halifax, nine years; Mohsan Khan of High Wycombe, five years; Imran Syed of Leeds, four years; Shahel Gazi of Kings Cross, London, two-and-a-half years; and Claire O'Brien of Manchester, two-and-a-half years.

The ring involved the laundering of some £500m over four years in the late 1990s and early 2000s through abuse of the ancient Islamic financial system of hawala.

This essentially involves the safe deposit of cash at one point and its collection elsewhere, on the lines of cabled cash. Travel agencies in cities such as Bradford have found it a popular and profitable sideline.

"Literally hundreds of thousands of pounds in 'dirty cash' was being ferried up the M1 on an almost daily basis," said David Odd, the head of investigation for HM Revenue and Customs in Yorkshire.

"The money was then deposited into business and personal accounts at various banking outlets, converted into foreign currencies, then transferred to accounts in the United States, the United Arab Emirates and across Europe.

"We hope these sentences send a stark message to those who launder the proceeds of crime that we will bring them to justice."

The case is also likely to lead to reforms in financial regulations to maintain the generally high reputation of hawala. An earlier financial institution connected with the north of England, the cooperative movement, attracted suspicion of abuse in its pioneering Victorian days.

So did the largely northern-rooted building society movement of the 19th century, whose principle of borrowing short and lending long was considered dangerously risky by then orthodox banking institutions.

	Nigeria governor to be impeached 
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Mr Alamieyeseigha earns less than $1,000 a month as a governor

A Nigerian state governor who was charged with money laundering in the UK has been handed an impeachment notice in his oil-rich home state of Bayelsa. 
Governor Diepreye Alamieyeseigha broke his bail conditions and evaded capture in Europe by dressing up as a woman. 

Hundreds of youths demonstrated in southern Nigeria on Tuesday, demanding his arrest and deportation to the UK. 

He has always said he is innocent of charges that he laundered £1.8m ($3.2m) found in cash and bank accounts. 

The speaker of the state parliament, Peremobowei Ebebi, said the assembly had served impeachment notice on the governor. 

"He has to resign within two weeks or face impeachment," the speaker said in remarks broadcast on television. 

"A governor who disguised himself as a woman to run away from justice in London should not be our governor. It is slap on our collective dignity as a people and our sensibilities as a people." 

Governors only have immunity from prosecution while in office. 

Mr Alamieyeseigha was originally arrested in September at Heathrow airport and some £1m-worth of cash was found in his London home. 

He was granted bail on condition that he remained in the UK. 

But earlier this week, officials reported that Mr Alamieyeseigha had returned to Bayelsa. 

Disguise  The head of Nigeria's anti-corruption body, the Economic and Financial Crimes Commission (EFCC), told the BBC's Hausa service that Mr Alamieyeseigha had "forged documents" and "dressed as a woman" to escape the UK. 

Last year, another Nigerian state governor returned home after being arrested in London. 

Joshua Dariye from Plateau state was quizzed by police on money laundering allegations involving more than £1m. 

Nigeria is considered one of the world's most corrupt countries but President Olusegun Obasanjo has vowed to fight the problem. 

He set up the Economic and Financial Crimes Commission (EFCC) after his election in 1999. 

Several senior officials have been put under investigation for alleged corruption in recent months and the first significant conviction during his six years in power was made this week - when former police chief Tafa Balogun was sentenced to six months in prison for corruption. 

Mr Obasanjo's critics say the anti-corruption drive is being used to target his political opponents
	
	


IRA bid to buy bank

February 22, 2005 - 1:19PM

The IRA's money laundering empire is so vast they have been in negotiations to buy a bank in Bulgaria, it was reported yesterday.

The Provisionals have been working with a Bulgarian crime syndicate for the last year trying to take control of a bank to be used to launder cash from their criminal operations, security sources said. The banking operation would have lasted until 2007, when Bulgaria joins the EU, and would then become subject to stringent financial controls, the Irish Times reported.

Noel Conroy, the Garda commissioner, confirmed that his detectives had been working abroad. "It's a bit too early to go into details, but we will be following up in relation to matters overseas," he said.

The IRA's "colossal" money laundering business has unravelled after Irish security services spotted a Bulgarian arms dealer at a meeting in Ireland.

Yesterday, as detectives continued to follow his trail, more than $1 million in cash was taken by Garda officers from several premises, bringing to more than $7 million the amount recovered from the $62 million Northern Bank robbery in Belfast in December

Police believe the Bulgarian bank would have been used to launder the estimated $72 million a year the IRA receives from counterfeiting, robberies, extortion, racketeering and smuggling.

Using a scam the Italian mafia devised of buying banks in Latvia before it joined the EU last year, the IRA would have used the bank to provide it with paperwork and cash from a legitimate institution.

Mr Conroy said forensic tests were expected to confirm that the money seized in the Republic was connected to the Northern Bank robbery.

Standing next to Mr Conroy at a press conference in Hillsborough Castle, Hugh Orde, the Police Service of Northern Ireland's chief constable, announced a new protocol that would cement a new level of co-operation between the two forces. Officers from both sides of the border would work in each other's services.

The policemen were joined by Paul Murphy, the Northern Ireland Secretary, and Michael McDowell, the Irish justice minister, who was questioned about his claim that Gerry Adams and Martin McGuinness were members of the IRA's "army council".

"I know of no person, of no person in this room, who does not share my views on the Provisional movement," he said.

Asked why the Sinn Fein leaders had not been questioned or arrested, reporters were told that intelligence was not the same as evidence.

Mr McGuinness, Mr Adams and Martin Ferris, an MP for Kerry, issued a statement yesterday in which they categorically denied being members of the IRA leadership.

The republicans suffered a further blow yesterday after five men from the Provisional IRA's Dublin Brigade were jailed for fours years each for membership of an illegal organisation. They had been arrested in Bray, Co Wicklow in 2002 with items that included a Garda jacket and Sinn Fein campaign posters.

Paul Murphy, the Northern Ireland Secretary, will today propose that parliamentary allowances be removed from the four Sinn Fein MPs in a response to the International Monitoring Commission report into the bank raid.

The Telegraph, London
Monday, 14 January, 2002, 20:12 GMT 
French bankers held in laundering probe
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The money was allegedly deposited in Israel
French bank Societe Generale has said there is no indication that any of its staff have laundered money. 

The French bank's president was detained on Monday by police in connection with a money laundering network stretching between France and Israel. 

Daniel Bouton and two senior colleagues - Didier Alix and Philippe Citerne - appeared before a judge on Monday. 

"There is no indication in the documentation pertaining to the investigation that an employee or a department of the bank have knowingly committed a money-laundering transaction," the bank said in a statement on Tuesday. 

The executives can be held for questioning for up to 48 hours. 

The bank is suspected of clearing several thousand cheques drawn on bank accounts in France and deposited in Israel in what investigators believe was a large money-laundering network. 

Six employees of Societe Generale - France's second largest publicly-traded bank - are already under formal investigation, which is one step short of being charged. 

'Appropriate procedures' 

Investigators suspect that cheques were either stolen or written in the name of fictitious companies by fraudsters who then allegedly obtained the money by swindling insurance companies or issuing false invoices. 

They suspect the bank failed to carry out preliminary checks on the transactions before clearing them. 

Best practice relating to money laundering puts the onus on banks and other financial institutions to flag suspicious transactions to the authorities. 
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Mr Bouton: angered by the probe


In an official statement last week, the bank reiterated its confidence in its staff. 

"Societe Generale rigorously respects its legal obligations and implements the appropriate procedures to prevent cheque processing from being used for money-laundering purposes," it said. 

On Thursday, Mr Bouton told French radio that it appeared the authorities expected the bank to "go beyond" its official obligations, deploring the fact that his employees were being investigated. 

The bank has also argued that with 3m cheques deposited abroad each year, it lacks the resources to run checks on all of them. 

An estimated $600bn in illegal money passes through banks in major financial centres every year. 

Societe Generale was one of 11 major international banks which recently agreed to beef up internal procedures to crack down on money laundering in the wake of the 11 September terror attacks. 
	La Société Générale au coeur d'une nouvelle affaire de blanchiment
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Un directeur commercial de la banque a été mis en examen le 24 janvier 2002 pour " blanchiment aggravé " dans le cadre d'une enquête sur des transferts de fonds suspects vers des banques chinoises. Une décision consécutive à la découverte en juillet 2000 d'un des plus gros réseaux de blanchiment jamais mis à jour en France. 

Après avoir fait l'objet depuis janvier 2002 de plusieurs mises en examen au sujet de relations suspectes avec des établissements financiers israëliens, la Société Générale est au cœur d'une nouvelle affaire impliquant un réseau de blanchiment entre la France et la Chine. Selon le journal " Le Monde ", la juge d'instruction Valérie Salmon a mis en examen le directeur commercial du secteur Paris-Est de la Société Générale pour " blanchiment aggravé " le 24 janvier 2002 et soupçonne la banque d'avoir pris part au recyclage de 200 millions d'euros entre fin 1998 et 2000.

La magistrate parisienne reprocherait notamment à la banque française d'avoir poursuivi ses prestations de service à trois bureaux de changes suspects après avoir soumis à Tracfin, l'institution anti-blanchiment dépendant du Ministère de l'Economie et des Finances, une déclaration de soupçons concernant trois de leurs comptes. Interrogé par Novethic, un porte-parole de Tracfin a précisé que " rien, dans les textes, n'oblige une banque ayant soumis une déclaration de soupçon à Tracfin à rompre toute relation avec des clients suspects " mais que la banque a en revanche " l'obligation de rester vigilante et le cas échéant, de renouveler ses déclarations à chaque mouvement de fonds suspect ". Cette absence d'obligation légale s'ajoute à une dispense concernant l'obligation de faire figurer les coordonnées d'un donneur d'ordre de paiement entre deux banques à travers le service de transmissions d'informations financières " Swift ". 

Comme dans le cas de l'affaire israëlienne, le réseau de blanchiment démantelé par la police semble avoir été alimenté par des grossistes et commerçants. Sensiblement plus importantes que dans l'affaire israelienne, les sommes en jeu apportées de manière répétée par 600 déposants aux bureaux de change étaient, selon les informations du Monde, de 10 000 à 300 000 francs. Des importateurs chinois dans les domaines de la maroquinerie, de la restauration ou de la distribution auraient ainsi transféré l'argent accueilli dans les bureaux de change de comptes tenus par la Société Générale vers des banques chinoises. Une opération qui leur permettait de frauder le fisc.

Du côté de la Société Générale, on précise que " la banque a continué à accueillir ces comptes dans le seul but de permettre à Tracfin d'observer leur fonctionnement et de remonter la piste des ces fonds d'origine douteuse ". Interrogée sur la concomitance entre les déclarations de soupçons soumises à Tracfin et les bénéfices liés à la gestion de ces comptes, un porte-parole a déclaré que " si son entreprise avait cessé tout contact avec ses clients, ils auraient pu prendre la fuite ". La banque a également précisé qu'elle n'était pas la seule à connaître l'existence de ces officines puisque toute création de bureau de change est contrôlée par Tracfin, la Commission bancaire et la Banque de France. Afin de contrôler l'identité de ses clients pour maîtriser les risques dans les transactions avec des banques situées dans des pays non membres du GAFI, l'instance de l'OCDE chargée entre autres missions de dresser la liste des paradis fiscaux, la Société Générale dispose d'un service déontologie qui valide toute contrepartie. Mais ce dispositif ne s'applique qu'aux marchés des capitaux.

Emmanuel Rochette
Mis en ligne le : [image: image15.png]
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(Tradingsat.com) - Nouveau coup dur pour la Société générale. 

Selon une information révélée en début de semaine par le site Internet Backchich.info et reprise mercredi par le Parisien, les experts de la lutte contre les fraudes de la banque ont mis à jour un réseau présumé de blanchiment d'argent au sain même de l'institution, réseau qui se serait développé « au moins depuis deux ans ». 

D'après Le Parisien, « la Société générale a alerté la semaine dernière Tracfin, la cellule antiblanchiment de Bercy, qui aurait d'ores et déjà enclenché une enquête qui brasse des gigantesques sommes d'argent sur fond de projets immobiliers en région parisienne ». Une source proche du dossier interrogée par le quotidien précise que « des dizaines, voire des centaines de millions d'euros » sont concernés, « qui dormaient sur des comptes de la Société générale [et] dont la provenance est douteuse ». 

Au cours des prochaines semaines, Tracfin devra vérifier la validité de ces soupçons de blanchiment et s'assurer que la banque s'est soumise aux obligations de contrôle concernant les titulaires des comptes en question. 
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L’affaire des millions envolés de l’UIMM fait un détour par le service anti-blanchiment du ministère des Finances. La Brigade financière y a effectué une discrète perquisition
Alors que la justice cherche toujours l’identité des heureux destinataires de près de 20 millions d’euros, retirés en liquide des comptes bancaires de l’UIMM, la fédération patronale de la métallurgie, par son ancien président délégué général Denis Gautier-Sauvagnac (dit « DGS »), l’enquête a fait un détour inattendu et très discret par les locaux du ministère de l’Economie et des finances. Tracfin, le service anti-blanchiment de Bercy, dont le siège est installé près de l’église de la Trinité, dans le 9ème arrondissement de Paris, a reçu la courtoise visite de la Brigade financière voilà quelques jours. Surprise des fonctionnaires des Finances : quand ils voient les flics, c’est pour échanger des infos, pas pour subir une perquise…

Les enquêteurs cherchent à faire la lumière sur la relation un peu embrouillée entre Tracfin et les cabinets des ministres successifs. Les fonctionnaires de Tracfin recevaient les soupçons émis par les banques BNP-Paribas et Martin Maurel, les deux établissements qui gardaient l’argent de l’UIMM au chaud. Pas manchots, les petits gars de Trafin auraient à plusieurs reprises pris leur courage à deux mains pour trnsmettre lesdits soupçons à leur tutelle. Sans que les ministres concernés – Laurent Fabius, Francis Mer, Nicolas Sarkozy, Hervé Gaymard, Thierry Breton – les prennent au sérieux. Il a fallu attendre la gentille Christine Lagarde : cette dernière, au moins, ne leur pas ri au nez et a transmis fissa le dossier au parquet de Paris, à charge pour le procureur de lancer les investigations nécessaires. Ce dernier, téméraire, a ouvert une enquête préliminaire, transformée le 4 décembre en une information judiciaire. Cela ne fait pas une grande différence : « DGS » n’a pas ouvert la bouche pendant les 48 heures de sa garde à vue. Ce n’est pas demain qu’il se mettra à table pour révéler comment il a « fluidifié » les relations sociales.

Pourquoi avoir transmis l’affaire à la justice en 2007 et non pas en 2000, 2002 ou 2004 ? Mystère. Les flics ont estimé que cela méritait un petit coup de projecteur.
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