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Description

The course’s key objective is to provide students with a solid understanding of the alternative financial choices available to firms in the context of international financial markets and how firms choose from among these alternatives.
 

Objectives

1.1 – General Objectives: 

The course’s key objective is to provide students with a solid understanding of how firms make financial decisions and how different factors come into play in their financial decision process, in the particular context of international financial markets.

The target student clientele may work either in the corporate finance departments of large multinational corporations or in the financial services industry supporting companies in making financial decisions. In either case, knowledge of the theory underlying the choice process and the practice of collecting and anlaysing data for the purpose would be important.
The main focus of the course will be the analytical techniques that are useful in choosing from among alternatives. The course will elaborate on the theoretical basis of these analytical techniques and demonstrate their application in practical situations through case analysis. The student project which will involve a detailed case study will strengthen this learning.

1.2 – Specific Objectives: 

Understanding the opportunities available to companies in the context of International financial markets;
Understanding the process of assessing and making investments in an international context ;
Understanding the process of assessing and making financing choices in an international context ;
Understanding the process of large domestic investments and the impact on them of global market trends. 
Understand the application of current tools and techniques in analysing investment and financing choices.
Course organisation

The 12 session course will be divided in two parts. Part I will comprise six sessions in a one-week period in January 2007. Part II will comprise of another six sessions in a one week period in February 2007. All in all, the course will last 36 hours, including quiz, tests and final presentation and examination. 
The pedagogy will comprise of lectures, examples, and case studies. 
After two introductory lectures, the course will move into a case analysis mode. Each case will be presented by two groups of participants. The presenting groups will defend their assumptions, techniques, and recommendations before the instructor and the rest of the class. Each case session will close with a case summary by the instructor and a lead up lecture for the next case.

Powerpoint-assisted lectures will be accompanied by documents to shed light on the various topics of the course. 
Mobile phones off during the course, please! Arriving on time for the course is a prerequisite. 

Evaluation

3.1 Course assessment : Each course will be assessed using a single letter grade. This grade will take into account both continuous assessment and the final exam. 

· Class Participation (Individual) (Regularity of Attendance/Preparation demonstrated through relevant comments, clarifications and observation/Ability to communicate precisely and clearly/Additions to class knowledge though new data and insights) : 15% 
· Synthesis and summary of class discussion (Individual) 2 summaries : 15%
· Written Case summaries (Groups) including relevant class inputs to the presentations: 30%
· Final Project (Groups) ( The guidelines will be provided in discussion with the class) : 40% 

Student responsibilities: Students who enrol for the course will be expected to read the prescribed references and other recommended material, to make oral presentations on current international finance topics, to identify relevant articles from the press/academic journals, to work in group situations, and to be active participants in the debates and discussions in class. 

Some knowledge of basic corporate finance is expected.
3.2 Grading system : 

Course passed (credits earned) 

1. A : Excellent 

2. B : Very Good 

3. C : Good 

4. D : Satisfactory 

5. E : Sufficient 

6. Course failed (no credits) 

7. Fx : Marginal Fail (Resit exam authorized) 

8. F : Bad Fail (Course to be followed again) 

Readings

Required Text books:
Principles of Corporate finance by Brealey and Myers (current edition) 
Recommended Readings:

The will be listed in due course
 
Course Plan

CLASS 1
 Introduction: An Overview of Corporate Financial Decisions
· Corporate Investment Decisions: Criteria and choice
· Corporate Financing Decisions: Criteria and choice

· Risk and Return trade off and Corporate Financial Decisions
CLASS 2
International Financial Markets and Corporate Financial Decisions 

How does the access to International financing and investment markets affect corporate financial decisions?
· Exchange Rates, Interest Rates, and Inflation

· Cross Border Investments and Expected Rates of return

· Managing Risks Internationally vs. Managing Risks Domestically
CLASS 3 

Understanding the process of International Investment
Tiffany and company 1993: Presentation by Groups 1 and 2
CLASS 4

Understanding the process of International Financing

R. J. Reynolds International Financing Case: Presentation by Groups 3 and 4
CLASS 5:

Large Investments and Global Markets
Airbus A3XX: Presentation by Groups 5 and 6 
CLASS 6: 

Synthesis of Sessions 1 to 5
Lecture/ In Class summaries by individual students
(Plan for Sessions 7 to 12 will be announced later)
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