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1. Course Objectives 

This course stars by introducing the basis concepts of derivatives product markets. The aim of the course is to stress on market practices using derivatives in hedging or trading basis with a practical real-world approach. Examples will be taken directly on markets (Reuters or Bloomberg system).for the intended use in forwards, futures, swaps, and options. Although the mathematics is important, the logic and intuition are more important and this is stressed throughout the course to create a real market proactive behavior. 

2. Course Evaluation  
    Weekly Quiz : The quizzes will count for 50% of the final grade. Quizzes will be given at the beginning of every class and will last 30 minutes. No excuse of absence will be accepted (absence=0)

Final examination : The final examination will count for 50% of the final grade. The final examination will be a presentation of a project.

3. Course Books
a) A packet of readings.

b) Financial newspapers articles : Financial Times and Wall Street Journal

c) John Hull's "Options, futures and other derivatives"  6th edition

4.  Lecturers

Our e mail are franck.ciosi@cfm.mc and Laurent.jeannel@cfm.mc, our office phone number is 377 93 25 56 40.

· Try to ask your question by email first or on First Class if it is not personal. In many cases the answer can easily be given by email and you can expect to be in short time.

5.  Detailed Course Plan

	Week 1 FC:
	Introduction 

Different types of derivatives on Exchange-Traded Markets and Over-The-Counter Markets 

	Week 2 FC:
	Forward Foreign Exchange Market, Swap Points Premium and Discount Funding Swap – Calculation, Hedging, IAS Rules; 



	Week 3

FC:
	Futures Market and Forward Market – Money Market – Calculation, Hedging, Trading. 



	Week 4

FC:
	Futures strategies Intramarket Spreads Intermarkets Spreads; 



	Week 5 FC:
	Swaps, Interest Rate Swap used as Hedging tool; 



	Week 6 LJ:
	Options – basic strategies plain vanilla; 



	Week 7 LJ:
	Structured product; 



	Week 8 LJ:
	Delta and Gamma Strategies – Delta-neutral portofolio – Gamma-neutral portofolio 



	Week 9 LJ:
	Exotic options - 



	Week 10 LJ
	Hedging trading



	Week 11 FC/LJ
	Students Projects - Examination



	Week 12 FC/LJ       
	Students Projects - Examination
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