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1. Course Objectives 

1.1 – General Objectives : 

Options Futures and other Derivatives
COURSE OVERVIEW :
This course is an introduction to derivative security markets. The goal of the course is to develop a core set of principles that will help us make sense of the diverse ways derivatives are used in practice. These principles are developed through a series of real-world examples with an emphasis on simultaneously developing intuition and familiarity with a broad spectrum of markets and institutions. The valuation and use (e.g., hedging and speculation) of forwards, futures, swaps, and options will be a focal point of the course. Core concepts covered include valuation of forwards and futures, binomial pricing of options, the Black-Scholes option pricing formula, dynamic delta-hedging, and swap pricing. 
OFFICE HOURS and EMAIL :
My office hours are  Monday, Tuesday  and Thursday.  Please drop me an email prior  to an appointments. My email is Tarek.Amyuni@ceram.fr. My office phone number is 04 93 95 45 97. My MSN login is tarekamyuni@hotmail.fr 
          
Try to ask your question by email first or on webintec  if it is not personal. In many cases the answer can easily be given by email and you can expect to be in short time.
If you need a long meeting, please try to arrange a convenient arrangement.
2. Course Organization
3. Course Evaluation  
· Weekly quizzes : 30% of the final grade.
· Midterm:  30% of the final grade. 
· Final examination : The final examination will count for 40% of the final grade. The final examination will be a 3 hour long exam and comprehensive.
4. Course Books
Strongly recommended book : Options, futures and other Derivatives” 6th edition by John Hull 
Some useful websites: given  after each class
5.  Lecturers

6.  Detailed Course Plan

          SYNOPSIS OF CONTENT :
· Week 1: Introduction;
· Week 2: Futures Markets;
· Week 3: Forward and Futures Prices; 
· Week 4:Swaps 
· Week 5: Midterm  
· Week 6: Stock Options and trading strategies;  
· Week 7: Introduction to binomial trees; 
· Week 8: The Black&Scholes Model 
· Week 9: Greek letters and Volatility  Analysis
· Week 10: Exotic options
· Week 11: Credit risk , Default Risk
· Week 12: Volatility trading.
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