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- N
lobal economic context
he global economy is in a severe recession.

* Inflicted by a massive financial crisis and ar
acute loss of confidence.

Figore 1. GDP Growth
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1. Global economics context
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lobal economics context

Financial Markets remain under Stress:
Goods and Financial Markets are intertwined-i
the fallout w_.
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- X
lobal economics context

. Slack global growth has reversed the
commodity price boom.
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- The Good News: Inflation pressures arg**\*" -
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Figure 5. CH Inflation
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1. Global economics context

Global monetary and fiscal policies'are LV
providing substantial suegq’rt -
BUT \\-\ . \’I ‘
(" p £
CONﬂ&_&ﬁglﬂbﬁl market has NOT been
Jéstored nor negative feedback between
> weakenlng act|V|ty and intense financial Stralns

not arrested .



2. Vietnam’s economic sistuation

INDICATOR | 2005 | 2006 | 2007 | 2008e | 2009 | 2010 | 2011
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etnam’s economic sistuation
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Vietham GDP over years
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- |
ietnam’s economic sistuation

ietnam was growing faster than the rest of the
world but now will see about 2-2.5 percentage
points less of GDP growth in the next twoyee
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ietnam’s economic sistuation

Vietnam is now 1 of 12 countries whose the economy is
growing. -
Quarterly GDP r \
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etnam’s economic sistuation
stimate economic growth rate of Vietnam - 20009.

~
o

mElU

m Eurocham

O Average

m IMF

m Chinh pht

0.3

EIU Eurocham  Average Chinh pha




?ietnam’s economic sistuation
DA and FDI flows will slacken
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2. Vietnam’s economic sistuation

—3 new ODA projects signed /\4*\\\' .
Total value : 26,23 millions 4SD
» Loan : 21 milliops YSD ‘i'_l )
+ * Grant, @.ﬂf’:‘ﬁ*lﬁ\m <D,

»=Disbursement: 198 millions USD
e Loan: 153 millions USD
e Grant: 45 millions USD.



%,_,Vietnam’s economic sistuation
| Balance of trade

Vietnam becomes overbalance of export for the first time due to: .

1. Import has strongly reduced.

2. Re-export Gold because the world gold priz:e incr

- Not good for Vietham economy. ot \
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ietnam’s economic sistuation
The stock market overview
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3. Current government policies

«  Continuing to implement a tight but flexible monetwu({“. \

« Continue to constrain fiscal spending, particularly,:,‘i AL
] L]

— To control public capltallconstructlp{\s ding and review
.

investment portfillci p‘é\OE \\\ s

>

2 To reduce ‘IblIC f'state entities.
. Bef]'uire comm rC|aI banks and non-bank financial institutions to
'

»**" _restructure their financial portfolios to minimize risk.

 Review export duty rates to improve the value of exportec
goods, seek new markets for exports, and to €

attractiveness of exports to improve the



3. Current government policies

* 5
The Government’'s announcement in late 20 r\a\

five-point economic stimulus packa ©f VND 17
trillion (about US$972 million).s aimed at :

e promoting produ‘c\th(\@ﬁd.‘fv(b\)r;g
e stimulati a-n'd‘Consumptlon

m&ﬂ’tammg a hlghly flexible financial and monetary
e palicy .

e improving social protection

e creating dynamic and flexible guidance

management.



3. Current government policies

‘l\‘

e The additional funds will be used to subs} zﬁg‘o of
the interest rate enterprises pai:?hélr Ioans and

provide small busmeﬁ Wmcre and guarantees.
i L -
 Fina ' ' um government bonds, and
u?!i"‘ed on 13/02/09 the Prime Minister assigned the
Mmlstry of Finance to commence a program of
issuing foreign currency Government bonds in

the local capital market.
&




3. Current government policies

* 20/02/09 - The SBV launched an action plan-_ g5, A"
iIncluding monetary, credit and banking SQI‘_LQ 1S 10
stabilize the economy and prevent'a re€ession.,

'\ .
 The measures i.nql\qdb\g‘)li‘q‘éé,us’ed'in the past to
eXpand €¢o ' ivity=at'the expense of asset
market sustaihability.

'
.,l‘" L4

o Banks are to éxpand credit, adopt reasonable interest
rates, tackle problems in loan repayment and

improve lending mechanisms to help or ons




3. Current government policies

- Adjust the steel import tax: Increase Lom '
5% to 8% since 01/04/009.

1

[ N
- Increase the range of.l‘ﬁ'[y\«'ﬁ\'lD exchange

S -
rate from '/—‘ 0 ‘-|-/-5% since

_24703/09 >

help increasing export value but it lead to

Devalue of VND in order to



aurrent government policies
Currency band
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3. Current government policies

(Early 2008) hat 2008)
Stabilization Package Q ulus ackage
Fiscal Tlg |scal Transfers
Il) tenm _Credit loosening

ation pressur
ank Loan Portfolios
Large Growth but
Not High Quality Gi

Wea



3. Current government policies

. . . TN
Vietham will remain one of the fastest/f‘ -

growing economies in the world,bﬁt‘i;v‘iﬁ_ fall
short of its initial me’dium‘té'rh‘l'_ﬁlans to grow
7-8 percent ey ta‘achieve the

Mille m prient Goals by 2015.

o o~

s~Expanding credit to sectors that will deepen
human capital investment (e.g., health,
education) may be better uses of the sti

than broad guarantees to SMES
& 4



4. Recommendations and conclusion

5
| \‘\
 Viethnam needs to create more economic ac Ies 10

prevent a recession or very slow grthh.““

IR "

* Inthe case of Vletrﬁmfuﬁcq‘ﬁ‘m’dlus seems to work

qwcklty)t_ﬁr_bn%bjmaeeeﬁm

- .Fhe monetary'transmission of looser policy may be
Y '
more problematjc, given the array of policy instruments
available to the State Bank of Vietnam.




4. Recommendations and conclusion

 Financing options (using either domestic or foreign
financing) will create long-term consequences for ,“\' X
Vietnam. /,X‘

) "‘i“' '-
 If Vietham pursues, as pl?nned\dowic bond floats in
USS$, foreign exnggé\iﬁﬁt‘lPe j,néurfed that may put

pressur : manage the exchange rate.
J"‘ S Lg '
. Jnterest rate subsides may work, but the skill of banks to
! '
determine good from bad loan prospects will make the

difference in the long-term health of asset portfolic
Vietham. |
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