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Does the European Union answers the challenges of globalization?
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Introduction

First part:
The European Union answers the four challenges of globalization:
- Economy and society

- Democratization

- Security risk

- Weight of the European Union in the world

Second part:
In order to maintain its place in the world, the European Union has to face globalization challenges…

- Geographical challenge

- Ideological

- Institutional

…and to strengthen the collaborations with all its partners:
- United States

- Japan

- BRIC countries

- The poorest countries

Conclusion

Appendices
Introduction

The European Union is assuredly one of the major actors of globalization. Indeed, its members, particularly France and Germany, form the most important trade pole in the world. France is a leader in European agriculture as the second agricultural exporter behind The United States. Germany owns a heavy and equipment goods industries on the top technology that offer it to be a leading country in many domains. However, these countries are from the most protected in the world, and in the European Union agricultural export subsidies represented more than half the agricultural budget in Europe in the early 90’s. Today, this share has dropped to only 10%. And if we go deeper, trade in the European Union is made mostly between members themselves, less with other trade poles in the world.
Moreover, by giving the example of France, which is the sixth country the most attractive in the world in FDI - for 1€ invested in the country, 2€ of French multinational firms are invested abroad - we see as well a gap between the GNP and the GDP. Consequently, we can ask ourselves if globalization is a good thing for these developed countries, or a threat. Can the fact that they are unified be a benefit and help them to face challenges presented? Or will it constitute a barrier which could finally do them harm? Indeed, we can ask this question since the Valery Giscard d’Estaing European Constitution, presented as an answer to blockings and crises because of current European Union organization, has been rejected by France itself and Holland in 2006.

All these questions bring in reality to that which wants to know if European Union can face growing competition of some merging countries which are developing in exponential way. Indeed, in FDI grading, China for instance is the most attractive country. Another international competitor: India which is third in this grading. Challenges presented are partly in social domain: hourly labor cost in Germany is about US$27 against only US$2.38 in Mexico or US$0.5 in Vietnam for example.

Finally, another challenge which is facing is inside European Union itself. Indeed, by opening itself to the East and integrating countries like Romania where hourly laobr cost is about US$3, don’t we make a mistake which could hardly cost to the Union, as disparities are too high between the old continent and the New Europe? Is European Union Enlargement, on the contrary, the response expected to face globalization?

We’ll see in the first time how European Union organise itself and how unification can be a benefit to its members. And then, in a second time, we’ll see if challenges faced by strong old countries (United States and Japan), merging countries and enlargement to Eastern Europe are being correctly taken in account by The European Union.

First Part:

By creating European institutions like the Parliament or the Commission, the European Union has become much more than a simple economic collaboration between different countries. It is an original organization that is today the leading trading place in the world.

These European institutions have been created in order to extend the collaboration between countries to other domains than economy. Populations, justice, defence now form part of the topics treated by the European Union.

By extending its fields of actions, the EU tries to tackle the main issues of globalization that are: 

· the social and economic challenge

· democratization

· the security risks

· how to maintain the weight of the European Union in the world

The social and economic challenge for the European Union is to answer the main preoccupations of European citizens, meaning economic growth and employment.

Concerning economic growth, the EU has created a very dynamic market by implementing several institutions and widening step by step the economic co operation between countries.

In 1951, the European Coal and Steel Community was set up in order to install peace and prosperity, after the World War II, by creating an economic collaboration on industry. The European Coal and Steel Community created a strong industrial sector in order to accelerate the rebuilding and generate growth. The members of this community were France, Britain, Germany, Luxembourg, Belgium, The Netherlands and Italy.

In the following years, other economic collaborations have been set up (for example the European Atomic Energy Community in 1957) until the creation of the Unique Market (1986 by the European Single Act). The main goal is to implement a great dynamic market by removing tariff barriers and reinforcing social and economic cohesion.

The Unique Market represented, in 2005, US$ 2673 billion (total of intra imports and intra exports between the 25 countries of European Union; OMC figures). Also in 2002, it became a unique-money market for 13 European countries. European citizens can now buy products and services in different countries with the same currency. Consumption has increased in the Euro zone and it’s planned that eleven new countries will join it. Euro is now the second money used for transactions in the whole world.
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Zone euro

La zone euro (qui fait partie de 'Union économique et monétaire (UEM)) est une zone monétaire qui regroupe les pays de
TUnion européenne qui ont adopté euro (€) comme monnaie unique. Treize pays européens représentant 318 millons dhabitants
font partie de la zone euro au 1" janvier 2007.

La zone a ét6 créée en 1999 par onze pays, rejoints par Ia Gréce en 2001 et par a Slovénie en 2007.

Plusieurs critéres sont nécessaires pour rejoindre la zone euro * un déficit public inférieur & 3 % du PIB, une dette publique ne
dépassant pas 60 % du PIB, une inflation maitrisée, une indépendance de la banque centrale du pays et que la devise nationale
soit stable durant deux ans au sein du MCE Il

Le taux directeur de Ia zone euro, décidé par la Banque centrale européenne, est fixé 4 la date du 6 juin 2007 44 %"

‘Sommaire [masquer]
1 Historique et origine
2Pays utisant feuro
21 Pays membres
2.2Pays ayant un accord avec des pays membres
2.3Pays sans accord formel avec I'UE ou des pays membres
3 Monnaies liées & 'euro avec 'accord de 'Union européenne
4 Autres pays
5 Croissance de la zone euro
6 Notes.
7 Liens connexes
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2, Aticle détailé : Histaire de [Union économique et monétaire européenne.
La zone euro est une des principales étapes de lintégration économique au sein de IUnion européenne. Il était préw & la création
de I'Union économique et monétaire que tous les pays de IUE lintégre & terme

A sa création en 1999, La zone euro comprenait onze des quinze pays que [UE décomptait alors, essentiellement les pays
fondateurs ou historiques de IUE. A leur entrée, ils étaient censés respecter les critéres du pacte de stabilité et de croissance.

1ots e fa z0ne e a
I et FUnion prévus pour enter dans la zone s e 1
janvier 2008

1B et e tUnion prévus pour entrer dans a zone euro e 1
janvier 2008

1B et e 1Union prévus pour entrer dans a zone euro e 1
janvier 2010

B o e Union auiontsigné e bsit de Maastiont et
enteront dans la zone eurs

1 Etats e tUnion ayant une dérogation concemant eur
snésion i feurs

D Etats uilsent F2uro comme monnsis mais nsppartznsnt
pas & [Union sont hachurés en bleu

L'talie et [Espagne ont fait des efforts budgétaires importants pour respecter ces critéres. Certains pays (ialie, Belgique, etc.) ont intégré la zone malgré une dette publique supérieure &

100 % du PIB.

démarrer.
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The Unique Market and the Euro zone
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Les partis poliiques au Parlement européen sont organisés en un certain nombre de regroupements politiques et de partis politiques européens. Cependant la plupart des députés restent
membres de partis politiques nationaux et Ia discipline dans les partis et les groupements européens est pas rigide. Les délégations nationales et les députés eux-mémes sont libres de
changer de groupe comme bon leur semble.

Les groupes politiques du Parlement européen sont distincts des partis politiques européens, bien quils soient intimement liés. Généralement, les partis européens comptent également
parmi leurs membres des partis appartenant  des pays européens extérieurs & IUE. Au début de la sixiéme législature en 2004, il y avait sept groupes. ainsi qu'un certain nombre de
non-inscrits. La composition du Parlement européen est la suivante

Groupes Partis ou sous-groupes Tendance majoritaire ~ Siéges

Patt de [a gauche européenne
Gauche unitaire européenne, gauche veite nordique (GUE-NGL) NGL) communiste/antiibéral 41
autres partis de gauche

Part socialste européen (PSE) Part socialiste européen socialiste/social-démocrate 218

Part européen des libéraux, démocrates et réformateurs (ELDR)
Parti démocrate européen

Groupe Indépendance/Démacratie. consenvateurleurosceptique 23

Groupe Alliance des démocrates et des libéraux pour [Europe (ADLE) démocrate/libéral

Union pour IEurape des nations (UEN) _ consenateurinationaliste 44
Identité, tradition, souverainets (ITS) _ extréme droite 2 L
“
Hémicycle (rosrer
ELDR
Verts/ALE
PPE-DE
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The Unique Market generates a great economic growth that is profitable to European citizens: €6000 of additional richness by family and 2.5 millions jobs have been created during the ten first years of the Unique Market. Finally, the investments of European companies in other EU countries have rocketed; for example, in 2000, foreign investments within the European Union were ten times more important than in 1992.


Another reason of the European Union’s economic growth is that Europe is the seat of strong multinational companies (150 among the 500 largest MNCs worldwide are from EU) that create wealth in the entire EU. Companies such as BMW, Total/Fina/Elf, Nokia, Siemens or Danone are some of the biggest global companies in the world.


As China and India can produce rapidly and cheaply, EU MNCs have adopted a high-added-value strategy in order to be competitive: they invest a lot to develop new technologies and to produce high value products. BMW set a premium on improving passive security and quality of its cars to have a competitive advantage comparing to Chinese or Indian car manufacturers. For example BMW works on developing less consuming engines or safer tyres.


As oil price still increases, Total is trying to develop renewable energies like bio fuels and has become the second leading company in Europe in this sector (900 000 tons of bio fuels have been added to the oil fuel sold in Europe since 1992). Total has also two filials, Tenesol and Photovoltech that are specialised in producing solar panels.


Otherwise, The European Union has facilitated to create big consortia, meaning strong partnerships between companies from different EU countries that make there competences in common to produce goods or services. For example EADS is the European economic interest group that designs, produces and sales Airbus planes. It is today the first European aeronautical manufacturer and one of the two world leading companies. Airbus employs 56 000 people in the world with a €26 billion sales turnover in 2006.


The European Union tries to tackle the social challenge of globalization by offering to European citizens high quality standards of living. Social prosperity is one of the EU priorities and the two domains on which EU countries pays detailed attention are education and formation.


Concerning education, several student programs, like Erasmus or Leonardo, allow EU students to study in other European countries. More than 2 million European students have benefit from these programs since their creation. Also the European Union doesn’t decide what students have to learn at school but pays attention on the fact that diploma and professional skills are available in every EU country.


EU develops the access internet and formation for all European citizens to. Internet is implemented in schools, public places and more and more companies. The EU government pushes companies and national governments to use internet and to develop formation in order to create a knowledge society.


Finally EU subsidizes job creation and formation to fight against unemployment. A third of the EU budget (meaning more than €30 billion) is used each year to stimulate the economy and to create jobs in underprivileged areas or to form unemployed people. Also EU invests in research and development for new technologies in order to create new jobs in the future.

Globalization makes governments’ action larger and the difference between national, European and international levels are less visible. So, in order to articulate all the politic levels, EU set a premium on having an efficient democratic system. This organization is a model for other countries so that’s why many European countries want to join it.

The European Union is much more than an organization of cooperation but a state with its own institutions. In order to be above national interests but close to citizens, the institutions are more or less representative to national interests and European political parties.

The European Commission is charged to propose European laws to the Parliament and the EU Council and to supervise how European funds are expended. It represents European interests and its 27 members are independent to national governments.

The European Central Bank, created in 1998, defines the guidelines of the monetary policy in the euro zone; for example it defines interest rates or maintains price stabilities. The ECB is independent to national governments, in order for the euro policy to be managed at a European level, and independent to other European institutions because not all EU countries take part of the euro zone. By joining the euro zone, countries accept to give up the management of their monetary policy. 

So, in order to tackle the democratic challenge of globalization, the EU has understood that some domains have to be managed at a global level to be independent to national governments.

On another hand, because of a better access to information, European citizens are more implicated in the European Union policy. So many EU institutions are directly linked to European citizens or national governments.

The 785 members of the European Parliament are elected directly by European citizens; they are divided in nine political groups. The Parliament is both representative of national populations – because each country has a number of MP proportional to its population- and to political parties. The European Union Council which is composed of one minister per country, also votes European laws. It is only representative to nationals interests and not to the political repartition of each country.

The representation of the different politic groups
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The representation of the different politic groups


Some EU institutions have been created to manage national or regional interests, like the Committee of the Regions. Its members can be regional representatives or mayors and have an advisory role on the questions or laws that are directly linked to local domains such as transports, employment or education.


So the EU is a mix between creating a unique policy that will have power in international organizations and respecting all national differences (cultural, politic, economic…). 

Finally, The European Union tackles the challenge of globalization by being a reference in the whole concerning successful integration and democratic organization.

The ECSC (European Coal and Steel Community) has been created with the idea that, if countries collaborate more, conflicts won’t burst anymore. By collaborating more and more, European countries make EU a place of peace and prosperity and try to convey these values beyond their frontiers. That is one of the reason why EU is so attractive and many European countries want to join it.

In 1992, EU created the European Policy of Security and Defence to intervene, at the origin, on Balkans conflict. Today the EPSD allows sending military and police forces in zones of tension for humanitarian operations or to maintain peace.


EU is also one of the biggest donors in official development assistance; it represented, in 2005, more than US$55.7 billion give by the 15 EU countries that are members of the Development Assistance Committee and US$9 billion given directly by the European Commission (see OECD 2005 document in appendices). The European help doesn’t only consist in giving first necessity goods to poorest countries but also in bringing them solutions for a comprehensive development; for example to improve their infrastructures, to develop production or to make institutions and administrations more efficient.

Through each of its independent institutions, the European Union deals with several security risks issues. These security risks can concern criminality and terrorism and criminality. 

First of all, the main threats concerning security are criminal networks and international terrorism. One of the main reasons why ECSC has been created was to be sure that conflicts won’t burst anymore in Europe, that’s why EU considers security as a priority. All EU members have a common interest on fighting together against criminality and terrorism. Considering the events that appeared in last ten years, particularly concerning terrorism, EU keeps on providing an efficient control on criminality and developing coordination and cooperation between police and justice in order to protect citizens and democratic values.
Today, the 27 EU countries try to be unified in order to find solutions to avoid criminality and to prevent international traffic of drugs and humans beings by adopting common rules and taking measures to ensure a full cooperation between customs, polices (Europol and OLAF are European police services) and immigration departments or even the judicial authorities. EU countries have set up a European warrant of arrest in order to help suspect transfers from the country they have been caught to the country where they have to be judged. There is also coordination on asylum policies to strengthen external border controls.
Europol is the police coordination organization responsible for collecting, analyzing and spreading information to contribute to the current inquiries in two or several EU countries. This authority owns a large database which helps to find suspects or stolen objects by giving to the national police department an immediate access to millions of files. This database can be associated with an electronic data kept in the information system Schengen.
Concerning drugs, European authorities have launched an antidrug plan and have elaborated a strategy to support local and national lands. Moreover, EU collaborates with countries all over the world in order to reduce the number of illegal plantations and laboratories that produce drugs.
The aim of the European Union is to develop collaboration between countries in all domains in order to offer to its citizens a better place to live. As security in one of the first demand from citizens, EU tries to create a unique criminal and terrorism policy and a big collaborative network.
Regarding its commercial and economic weight in the World, EU seems to be an efficient cooperative organization. It is a model of prosperity and democratic values in all over the world. EU is the most important trader in the world and the leading provider of help for developing countries.
The extension of the European Union indicates that many countries are attracted by all the advantages that it can offer. For example; concerning the unique market, European countries that aren’t in EU are already EU economic partners. By joining the organization, they will benefit from the advantages of a free market place. Also, European countries can be attracted by the social policy of the European Union; respect of human rights respect, fairer working conditions… 
Concerning help, the European Humanitarian Aid Department (ECHO) has been created in 1992 and has already been active in almost 100 countries all over the world, providing equipment and emergency supplies to victims of disasters or wars. The budget assigned to this institution represents more than €700 million per year and includes medical teams, experts, transport and communication, food aid, logistic backup and transport and communication. The EU maintains a whole network of very active external relations and makes a commitment to be in lots humanitarian causes. It is also ranked as the first world donor of public help for the development. The EU supplies the main part of the troops and the assistance to the Lebanon, for example, and rest in front position in Congo, where takes place the largest world operation of United Nations.


The European Union has massively implemented Foreign Direct Investments (FDI) in the last 10 years, mainly because European MNCs has developed their foreign activities. EU has always been a top-tier investor (in the field of FDI) and the prosperity of its economy has reflected on the economy of countries where EU invests. The following table consists in the EU including 25 countries and analyses the weight of the different nations in the external FDI and the internal ones as well.


So the original model of the European Union takes a big part in the prosperity of EU countries by offering a dynamic free market, human protection and security. It has proved that close collaborations can be efficient if they are well managed by efficient institutions. By trying to export its values and its model, EU is a major actor of globalization.  
Second Part:

The European Union strategy is to be a unique and major voice on the international stage. However the EU has first of all to face intern differences. Also EU has to deal with the evolutions of role and activity of the other countries on the global stage. 

For every special actor, the analysis of the EU strategy will concern the socio-political, economic and financial levels; moreover the future evolution with the risks and opportunities of the EU decisions.

The aim of globalization does not correspond to the political project of EU construction. Globalization of the economy is setting an identity problem to Europe. EU seems to need cohesion to strengthen in globalization but the last one seems to hamper European integration.

EU Politicians have to face with a 3 in 1 problem: 

- Geographical: how to reconcile the regional dimension of the European market and the global vision which is imposed to MNCs.

- Ideological: how to reconcile the “laisser faire” liberal theory of globalization and the voluntarism that is necessary to the European construction.

- Institutional: how to reconcile MNCs’ world strategy, States concerns and the logic of a community action aimed to supranationality.
Inequalities between European countries are huge and even inside each member social economic and geographic inequalities are significant due to globalization.

Concerning population, urbanization and industrialization leaded by globalization influenced the unequal spread of the European population. With 380 millions inhabitants (6.1 % of the world population) European union has a density of 116,5 inhabitants per km2.
Regions which have more than 500 inhabitants per km2 represent only 4% of the territory but more than half of  EU population ( The European megalopolis: from north west of England to the Po River through the Rhine , it represents 1/3 of European wealth only on 1/8 of its territory).

There are some points of high density which are outside this European megalopolis (Ile de France, Copenhagen, Madrid…). Contrary to these places, there are some regions which have a low density: west of France, the heart of Spain, Scotland, almost all Finland and Sweden territories…
People and activities are concentrated in urban areas. In Cities there are industrial and services jobs. Consequently 80% of EU inhabitants are living in cities and 80% of EU territory is composed of rural zones. EU is the most urbanized region in the world.
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The European megalopolis
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The population density in EU

Firm’s choices of industrial localization became freer than before. At the beginning of the 60s, the freedom of these choices was inexistent for 70% of the created jobs inside EU. In fact industries no longer depend on raw materials. 4 factors are now predominant:

- Market
- Infrastructures like transports, telecommunications
- Labour forces (skills, costs)

- Life environment quality

Neighbouring Europe has an “industrial backwardness”, which the strict definition is GDP per capita < ¾ of ΣGDP per capita of EU (for instance: Greece, Spain, Eire). Lack of infrastructures in these regions is a problem for industrial development. The only advantage of these regions is the low cost of labour force. For instance, the cost per hour of the industrial labour force in Portugal is more than 4x< to Germany’s one. But this advantage is not enough because EMC are more competitive and also even if the wages are inferior the productivity is also inferior. Eventually the lack of infrastructures, markets, technical environment makes this advantage really not enough.

The example of the industry dynamic in the EU Atlantic cost
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City became the heart of the territorial and social cohesion. We always have seen the city centres, historic centres, suburbs etc ….but the new thing these last 20 years is the social fragmentation of urban European space. In poor areas, unemployment, drugs, violence, old flats, politic & cultural exclusion have rocketed these last 20 years. This new “social geography” can be seemed as the consequence of globalization. 

The ex big merchant towns became merchandise. The city is the market and the growth pole of its region. With globalization big cities are a huge market and to attract FDI and NDI (national direct investments) they try to provide infrastructures, services to firms, and skilled employees. But these expenditures are done at the expense of others spending, which urge. These big towns which attract capitals and flows are the same which concentrate all the pollution, the huge traffic and the social inequalities. 

The medium size towns seem to reach a socio economic optimum size. They are able to benefit from economies of scale without over passing the ecological critic size. They seem to have found the happy medium between modernity and pleasant place, between innovation and tradition.  But they face difficulties to attract global firms, which put them away from global scene and could wither. 

Geographic inequalities worsened during the 1980’s due to industrial crisis and the EU enlargement. Is it threatened with disintegration?  The state’s members decided to carry out a common policy to strengthen the social and economic cohesion inside EU. 

The EFRD (European fund of regional development) is an organism aimed at reducing inequalities, having 4.8 % of the European budget. The EFRD pays back to member states the half of the spending allocated to balance the industrial space of each member.  

The ESF (European social fund) lends 45 % of its financial resources to backward regions like Portugal, Greece, Ireland, Ulster, part of Spain and overseas departments of France. 

Eventually, globalization leaded by liberal theory is going against European construction. The first one is against state’s intervention whereas the other one needs state’s intervention to curve unbalances. EU construction is the answer to the globalization challenge.

The European Union is a major actor of globalization. Indeed, globalization made every production and exchange of goods and services worldwide. Consequently EU has different relationships with the other actors of the global world. Relationships have changed and will still evolve. 

There are four countries or groups of countries whose links with EU are more complex and specific than with the rest of the world. Historically, the US and Japan are, with EU, members of the Triad. Moreover globalization generates diversification of the poles. As Yassine Bouhara, Deutsche Bank’s Head of Global Equity Markets, said in September 2006: « Tomorrow, global decision centers won’t be any longer in London or New York, but in Shanghai, Bombay, Dubai, Moscow or Sao Paolo! ». That is why the links with BRIC countries are important to analyze. Besides, EU has always had a special relationship with the poorest countries which have not been able to maximize the benefits from the globalization.

The European Union and the United States
The US are the predominant actor on the global stage, thanks to its big territory and all the resources that its includes (raw materials, oil…), thanks to its undeniable power during the last century over the entire world, politically (with the collapse of the communist block) as well as economically and financially (the Marshall plan for Europe and the control of Japan after the WWII).

EU has emerged with some help and support from the US. EU and the US are each other's main trade partner. The atlantics link accounts for the largest bilateral trade relationship in the world. They are also the largest actors in the global trade. It was a partner of the US and it has become a competitor in the global world. 

Socio political: 

( EU and the US have often agreed or had similar behaviours. For instance, both states maintain subsidiaries especially for farming (CAP in EU).

 But EU has today a weight on the international stage that is sometimes not enough to make decisions changes but that is significant enough to be opponent to the US supremacy. For instance on the environmental propositions EU and the US disagree (such as the Kyoto protocol in 1997).

( The positions of EU and the US are key roles in the global organizations such as NATO, WTO, and IMF. At the same time as its development, EU has proved its growing will to have a more powerful weight in the different organisations that supervise the globalization, organizations in which the US have often the most important weight. 

Economical: 

(Since the beginning of EU, the US have always been an economic partner. For instance in 2005, exports of goods from EU-25 to the US amounted to €250 billion, while imports from the US amounted to €162.7 billion. In services, EU imports from the US were €103 billion and EU exports to the US amounted to €111.7 in 2004. (figures source: www.ec.europa.eu )

EU trade in goods and services with regard to the USA, China, Russia, Japan and
Canada (billion EUR) (March 2006)

Source: http://ec.europa.eu/external_relations/us/economic_relations/index.htm
Financial: 

( EU and the US are each other’s most important source of FDI. In 2004, EU held an amount of €702.9 billion in FDI in the US, at the same time the US had €802 billion of investment stocks in EU; this adds up to a total of over €1.5 trillion.
EU was a follower of the US but its evolution has made it adapted to the globalization. Today the EU is both a partner and sometimes a competitor of the USA.
The European Union and Japan


Japan, before its crisis of the last 10 years, was a member of the Triad (Japan, US and EU were the three Triad members). That is the reason why we will write some words on the link between EU and Japan. Such as EU, Japan knew a booming development and growth from the years after the WWII to Japan crisis. At the beginning it was under the support of the US according on the terms of the defeat of Japan. At this time, Japan was the most competitive economy. 


Socio political: 

( EU and Japan share a lot of values that come from their rebuilding after the WWII. Both countries are interested in friendly relationship, energy and long-term development… That appears in the international summit. 


Economical:

( Japan was the specialist of new technologies and electronics. According to that specialization it was an important partner of EU. In the past years before the Japanese crisis the trade was deniably in favour of Japan, which had a significant surplus. Today EU and Japan have a Mutual Recognition Agreement for trade. Both countries want to have a balanced and fair economic relationship with each other (from EU to Japan there were flows of services and from Japan to EU there were flows of NTIC products).


Financial:

( Japan is a major destination for European foreign direct investment (FDI) and vice-versa. Japan is the EU fifth-largest trading partner overall, with total two-way trade of €116.9 billion in 2005. 

Japan has less impact for EU and for the global world today but it is still a special partner because of the semi last century of exchanges of goods and services and trade.

Japan has known a crisis that has weakened its position on the global stage. It was that other countries had to take as a model. Nevertheless Japan is today the proof that nothing is won with the globalization. EU has to be wise to not know the same fate.

The European Union and BRIC countries
The BRIC group is composed by Brazil, Russia, India and China. According to Goldman Sachs this group of countries will have the same GDP as OECD countries in 2040. EU has to adapt itself to this situation and adopt a close relationship with these countries. Indeed, it is the rule of the game in the globalization. The future poles of the global world will probably be these countries.


Socio political:

( BRIC are countries that have a wide territory, a large population, a lot of diverse raw materials (oil, gazes …). They want to have more influence in the global world and in global organizations.  


Financial:

( During the last 20 years there were a lot of off shoring from EU to some countries of BRIC, especially in China and India for industrialised product because of the attractiveness of low labour costs and competitiveness. 

( EU flows of FDI to BRIC countries (2001-2005, millions of euro)

	
	2001
	2002
	2003
	2004
	2005

	Extra-EU
	306140
	133987
	135711
	136388
	171757

	BRIC
	64306
	8579
	17580
	26750
	25295

	BRAZIL
	10050
	-1367
	2149
	5180
	5490

	RUSSIA
	2495
	2454
	7704
	5878
	8997

	INDIA
	353
	1075
	767
	1452
	2170

	CHINA
	51408
	6417
	6960
	14240
	8638


Source: www.eurostat.fr, stat bric.pdf

FDI coming from BRIC to EU (2001-2005, millions of euro)

	
	2001
	2002
	2003
	2004
	2005

	Extra-EU
	145867
	126567
	123541
	53072
	94149

	BRIC
	11975
	4240
	2167
	8812
	11287

	BRAZIL
	1023
	599
	-878
	4014
	5488

	RUSSIA
	752
	342
	704
	196
	4107

	INDIA
	108
	133
	615
	1
	220

	CHINA
	10092
	3166
	1726
	4601
	1472


Source: www.eurostat.fr, stat bric.pdf


BRIC countries are competitive today and a lot of international ratings show that EU will have to deal more and more with these countries. Even if the ratings are not always showing the real evolution (such as the misinterpretation for the South Korea in 1997 just before the Asian Crisis) and the example of Japan that was a model before its depression. Today EU displays its position of active partner in the globalization.

The European Union and the poorest countries


For a long time, EU has had a special behaviour for the poorest countries in the world, the ones that have not been able to benefit significantly from the globalization to have a take off. EU has a politic of trade preferences with EMC countries (WTO Doha 2001, Cotonou trade regime and the negotiation of an Economic Partnership Agreement, EPAs, EBAs everything but arms).


Socio political:

( In the global organization such as WTO, UN, EU is one of the most active character and defender of the poorest countries. Such as the European action during the WTO summit in Doha in 2001, EU is in favour of GSP+, general system of preferences for the poorest EMC.


Economic:

( EU has particular trade agreements with these countries; for instance, Cotonou trade regime and the negotiation of regional Economic Partnership Agreement (EPA) with the poorest countries of African Caribbean and Pacific countries. EU takes part in the Everything but Arms project (EBA), the poorest countries have duty-free right on everything except arms.


Financial:

( EU subsidizes and helps poorest countries, for instance just after the tsunami in Thailand in 2005.  EU played a leading role in the overall international response. EU gave an amount of €560 million for humanitarian assistance and €1.5 billion for medium and long-tem reconstruction. (www.europa.eu)


EU wants that every country benefits from the globalization and promotes to adapt and to adopt.
Conclusion

Eventually the European Union is a region with indeed high disparities. But, thanks to its past experience of integrating countries economically relatively weaker than founder countries with a outstanding success (Spain, Ireland), it can easily face the challenge of oriental opening. However, it will have not to neglect a common social policy to ensure a harmony and an homogeneity between countries of the Union.

In reality, the major risk of The European Union is also competition with BRICs countries which, by a steady growth rate by about 10% per year and laughable production costs, constitute a giant threat as well in the economic plan as in the social domain by growing delocalization. Answers that it is trying to bring, like the attempt at putting up a quota for Chinese textile, could be efficient in short term but would be a danger because it’s in the opposite of rules established by globalization: it’s simply protectionism.

The European Union is incontestably a powerful global economy, but it will have to fight to keep its rank or at least not to be outrun by new economic powers. What the European Union could possibly do is to help trade unions to develop in merging countries. But, it’s a big risk because governments of these countries could consider these actions as interference.  Moreover, big European multinational companies take a very high advantage in this system and don’t seem wanting to change anything. Indeed transportation costs are running down. Besides, these actions would be developing another globalization: alterglobalization, movement leaded in Europe by non governmental organizations and by left wing or even extreme left wing political parties.
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