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INTRODUCTION

How to find a good theme that reflects the impact of globalization nowadays? We wanted an original theme that could be the image of a global success. We thought we did not need to look far away from Sophia-Antipolis to find an uncommonly globalized place: the Principality of Monaco.

We tried to understand how Monaco made its way to such a success thanks to a global strategy. Isn’t it weird to think that the second smallest state in the world attracts such a big amount of money?

The history of the foundation of Monaco is essential to understand what it represents today. Many key persons with new and revolutionary ideas participated to the establishment of the world apart. At the beginning, the Hotel de Paris, the Casino and the Café de Paris constituted the “golden square”. At the time the Casino was the only casino of Europe while gambling was forbidden in France and the supreme idea was to suppress all taxes as money streamed.

Monaco became the place where you had to be seen, the international capital of modernity.

PART I

I HISTORY OF MONACO BEFORE PRINCE RAINIER III’s REIGN
A. The construction of Monaco before the Grimaldi Family

Although many populations set up the Rock’ foundations, it is the Grimaldi family who contributed to build today’s Principality of Monaco.

· The Ligurians
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Before the reign of the famous Grimaldi family, the Rock of Monaco was the refuge of various populations from the prehistoric times and antiquity. 

In the sixth century B.C, the first inhabitants of the area that would become Monaco were the mountain-dwelling Ligurians, who emigrated from Genoa in Italy, their native city.

· The Greek Colonization

The Phocaean Greek colony of Massalia (now called Marseille) founded the colony of Monoikos in the area now known as Monaco. Monoikos was associated with Hercules called also Hercules Monoecus and according to the “travels of Hercules” and Diodorus Siculus, the Greeks asserted that Herculus passed through the Monaco area. So it’s by this way that Monaco gained its name. Some people called again the modern port of Monaco “the port of Hercules”.

· The fortress construction in the Middle Age

The area witnessed many invasions during the sixth century to the end of the tenth century. In 1215, the construction of the fortress atop the Rock of Monaco began, thanks to a detachment of Genoese Ghibellines led by Fulco del Cassello. This fortress was a strategic military and center of control of the area and it was aware of the advantages of the harbor. Furthermore, they created a settlement around the base of the rock to support the garrison and they offered land grants and exemptions from taxes to new settlers to attract residents from Genoa. This event is the beginning modern Monaco’s history. 

In spite of the small area of its territory, Monaco had already become an important place. The fight between the Guelphs and the Ghibellines during the last three centuries shows how strategic and promising this place was.
B. The rise of the Grimaldi family
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The Grimaldi ascent began in the night of January 8 1297, when François Grimaldi, know as “Malizia”, (“the Malicious”) penetrated the fortress protecting the famous Rock of Monaco thanks to a disguise of a Franciscan monk in response to the exile imposed upon the Guelfs. He led a small army into the fortress reclaiming it in the name of the Pope. Monaco remained under the control of the Grimaldi family. 

It is for this reason that the Monaco’s coat of arms represents two monks brandishing swords.

Over the next few centuries, Monaco became a strategic naval base for European military powers and prospered as an important haven in major maritime trading routes that were competing for control of Monaco’s Rock.



In 1331, Charles Grimaldi who is the head of the Guelfs installed himself in Monaco and took in 1342 the title of “Lord of Monaco”.

The Grimaldi acquired the lordships and feifdoms of Menton in 1346 and Roquebrune in 1355.

Jean Ist, before dying in 1454, made provisions in his will which laid down the rights of succession in the House of Monaco for the next five centuries. He decided that rule would pass to the first born male. In the case that no son was born, title could pass to a daughter if her heir takes the name of Grimaldi. This rule is still in application.
In 1793 France claimed Monaco under his control but the Treaty of Paris restore to the Prince all rights and powers.

The Congress of Vienna in 1815 designed Monaco as a protectorate of the Kingdom of Sardinia until 1860 when the Treaty of Turin ceded to France the surrounding county of Nice. In 1848, Roquebrune and Menton announced themselves to be free and independent towns.

The Franco-Monegasque Treaty of 1861 confirmed the Monaco’s sovereignty and Menton and Roquebrune were conceded. This treaty stipulated the creation of a customs-border union between the two states which was concluded in 1865. The prince of Monaco was absolute ruler until the 1911 constitution and it was the first time in three centuries that the independence of Monaco was formally recognized.

Charles III and his mother Princess Caroline, after several attempts to increase commercial[image: image11.jpg]


 activity, they finally decided to create, in 1863 the famous Casino of Monaco under the name of the “Société des Bains de Mer”. A host of tourists was attracted by Monaco with its various establishments: hotels, theatres and casino in spite of the difficulty of access to the Rock. But the construction of the railway line between Nice and Ventimiglia increased significantly the number of tourists. The economic growth of Monaco increased and the development of the town went ahead at an incredible place. Various luxury hotels and splendid buildings were built in Spelugues region; this area, in 1866, took the name of Monte Carlo, (meaning Mount Charles), in honour of Prince Charles.


Between 1866 and 1905, treaties relating to the extradition of wrong-doers were signed with Belgium, the Netherlands, Austria, Italy, France, Switzerland, Great Britain, Russia, Denmark and Hungary. Conventions on Reciprocical Communication of Civil Status Deeds and Legal Aid were also signed (with France, Belgium and Italy) and other treaties like the Paris Convention of 1883, the Berne Convention of 1886 and the Madrid Arrangement of 1891.
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Albert I succeeded his father in 1889. He was known as the “Navigator Prince” or the “Wise Prince” due to his scientific explorations and discoveries in oceanography and palaeontology. Then he had a great reputation and a seat in the Academy of Sciences. He founded in 1910 the Oceanographic Museum and the institute to study this science: the Oceanographic Institute in Paris.

In the field of the art, the Opera were created in 1869 and rapidly won international fame due to the superior quality of its creations and performances.

In 1911, a constitutional organization was created in Monaco.

In 1922, Prince Louis II becomes the Sovereign. 

In 1933 the “Monaco Legal Rights Commission” was founded outlining the principals of the Geneva Convention of 1949. 

On July 8 1848, the Principality joined the World Health Organization.

In 1949 Prince Rainier III succeeded to the throne...


II How the Prince Rainier constituted Monaco’s world success
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A. Monaco in few words
- Monaco became independent in 1297

- Monaco is the 2nd smallest state in the world with 1,95 km²
- Population in 2007:  32 671 persons (18,285 /km², 1st in the world)

- GDP in 2007: $976 million 

- GDP per Capita in 2007 : $70,447 ( 2/3 of the year value for September)

- Currency : the Euro

The government is the constitutional monarchy, indeed it’s the Principality of Monaco

B. Rapid summary about Rainier’s life
The Prince Rainier III reigned on the Principality between the 9th of May 1949 and the 6th of April 2006 (date of his death).

His predecessor was Louis II of Monaco, his grandfather. His son Albert II of Monaco is now the Prince of Monaco.

Rainier III was born in Monaco the 31st of May 1923 from the union between Pierre de Polignac and Charlotte de Monaco. His descendants are Caroline, Albert and Stephanie of Monaco. He had these 3 children with the beautiful Princess Grace Kelly. 

C. International studies and implication in the 2nd World War
He studied on the prestigious private school STOWE in England and pursued his studies on Le Rosey institute in Swiss. After, he integrated the free School of political science but he never obtained the diploma. 

The Prince Rainier III integrated the French army during the Second World War. For his engagement he was decorated with the Legion of Honour by Leon Blum in 1947. 

In 1949 the Prince was promoted Captain in the French army and ended up his military career at the rank of Colonel in 1954. 
D. An American Wife… Grace Kelly
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Nobody can think that the marriage with the actress Grace Kelly was a strategy to promote the “Roc” of Monaco because of the Princely couple’s strong love.

But to marry Grace Kelly was certainly the better thing that could happen to the Prince and Monaco. The exposition of their union generated an international promotion.

Indeed Grace Kelly was the baby of America and she played in many Hitchcock movies. 

It’s during the Festival of Cannes in 1955 that the Prince and Miss Kelly met, thanks to Pierre Gallant journalist for Paris Match magazine who organised this meeting.

In 1956 the whole world could assist to "The Wedding of the Century": TV, Press, Paparazzi, radio… Anywhere in the world we talked about this marriage. Indeed, the ceremony was watched by an estimated 30 million people on TV. 
Nothing was left to chance: Hitchcock was the witness and all-Hollywood (stars, important film producers…) made the trip to attend the ceremony.

This princely wedding was the most beautiful of the time: nothing was too expensive for this union (2 ceremonies, flowers…).

E. A very famous family

The Grimaldi wasn’t a family as other. Any fact, decision or love story about the family made big headlines in the press.

For example, we could quote the illegitimate son and daughter of the Prince Albert II, or the disloyalty of Daniel Ducruet, Stephanie de Monaco’s ex-husband. These stories were told all over the world. 
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F. The project of the “builder prince”
After ascending the throne, Prince Rainier III was confronted to an important issue: the bankruptcy of the Principality’s banks and a large deficit due to the Second World War, and the different negligence from his predecessor. 

“To compensate for this loss of income, Prince Rainier decided to promote Monaco as a tax haven, commercial center, real-estate development opportunity, and international tourist attraction.” 

First of all he decided to take the control of the “Société des bains de mer” with Aristote Onassis and then alone. 
The Prince of Monaco Rainier III edited a new constitution in 1962 which consist in sharing the power between the Prince and the elected members (National Council).

G. Major Milestones of Rainier’s project:

- 1957: construction of the First building in Monaco.
- 1958: construction of the quarter of Larvoto. 54 000 m² were recovered on the see on the east of the Monaco territory.
- 1959: The first scientific conference about the radioactive loss takes place in the Oceanographic museum. 280 experts who represented 30 countries and many internal organisms were present.

- December 1962: New constitution of Monaco: it promotes the independency of Monaco, the sovereignty and the specific relation maintained with France.
- 1965: Construction of the Fontveille area (duration of the construction: 20 years). 220 000 m² were recovered on the see. This project generated the construction of new buildings and of a marina, in a will to attract rich people of the world. 
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- 17 February 1966: Creation of the Foundation Prince Pierre. Its objectives are to attribute a financial help to develop the culture in the domains of literature, music or arts.

- 1970: Creation of the Commission Ramoge. This organism congregates France, Italy, and Monaco to protect the Mediterranean see. For example in 1999 a whale sanctuary was created. 

- 1985: Inauguration of the Louis-II Stadium and of the quarter of Fontvieille.
- 1987: Inauguration of Monaco’s Cardio-thoracic Centre 

- 1992: Participation at the conference of Rio about the environment (Take action to protect the Mediterranean sea) 

- May 1993: Monaco became the 183rd member of the UN.   

- 1993: Construction of a new underground station. The objective is to recover land to construct new buildings (offices and flats) 

- 1994 : Construction of Grimaldi Forum, an important manifestation center.

- December 1999: Inauguration of the new station Monaco/ Monte-Carlo

- January 2000: A new seawall is constructed to protect the harbour and to be able to receive new luxury boats (Luxury liner cruising for example).
Moreover, the Prince has developed education in Monaco:
State-operated schools including seven nursery and primary schools

A secondary school (College Charles III)

A high school that provides general and technological training (Lycée Albert Ier)

A high school that provides vocational and hotel training

Two grant-aided denominational private schools (Institution François d'Assise Nicolas Barré and Ecole des Sœurs Dominicaines) 

One international school (International School of Monaco)

And the Famous International University of Monaco 
III What explains the success of Monaco today?

A. Luxury tourism
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· One of the most renowned Casinos in the World, it attracts the richest persons in the world.

· A beautiful Marina that attracts yachts and big cruising boats (meaning wealthy tourists)

· World of glamour and money: The most representative brands are implanted in Monaco (Ferrari, Chanel, Gucci, Prada, Hermes who created the Kelly Bag for the Princess)

· Automobile and Oceanographic Museum…

B. Sports
· F1: The Monaco Great Price has been held annually in the streets of Monaco (since 1929) 

· The Football with the AS Monaco

· Boat competitions

· Marathon of Monaco

· Athletics…

· Prince Albert II is very preoccupied with this question. He is involved personally in many sports like for example bobsleigh. We can notice that during the last Olympic Games he has represented Monaco in this sport. 
C. The fiscal situation
Monaco attracts persons who earn the majority of their incomes from activities outside the Principality. Celebrities attract most of the attention, but the majority of them are business people. We will see more about this subject further in the part concerning the advantages of the Rock’s taxation system. 

D. A global positioning

-Many NGOs in Monaco

-Participation in global organisations (UN since 1983)

-Implication in the United Nations’ Environment Programme

-Monaco is becoming a great global platform for negotiations in the domain of finance, economy, and environment.

IV How does Prince Albert do to maintain and to develop the project of his father ?

Prince Albert II of Monaco has herited of an empire. Indeed during all his life, Rainier has leaded a reconstruction of the Rock to leave behind him more than a simple Principality but a real actor of world finance, tourism an economy.

To maintain this positioning, Albert II follows the steps of his father : he stays involved in environmental matters and continues the fight to protect the sea…
However, if one main question remains for Prince Albert II, it is certainly the problem of his succession. Actually, he doesn’t have a wife and his two children are illegitimate. 

Nevertheless, he continues to contribute to the development of Monaco’s brand image, and pursues the economic development and the geografic expansion on the sea…

Monaco still has its best days ahead….        

PART II
I Overview of the Monegasque Economy

As we can see on Figure 1, Monaco’s turnover has known a non-stop growth over the years. This is particularly true if we consider the spectacular growth between 2005 and 2006. The Principality’s turnover rises from 10983178 to 13148519 thousand Euros, and it is probably going to continue this way, because the Government has managed to create a dynamic economic environment. The positioning of Monaco is really interesting in the way that although it didn’t have any resources in the country, it has managed to achieve economic growth, sustainable development and a high added value.

We shall now have a look at Monaco’s private sector. We will reduce our study to industry, tourism, services and commercial activities. The following Figures will help us to explain following parts.
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A. Industry
Since the beginning of the last century, the Principality of Monaco has encouraged the development of high value added industries within its borders. Although there is not much space available for the settlement of industries on the territory, Monaco has managed to optimise its capacity by superposing them in buildings up to 13 stages
 and by gaining territory on the sea with the Fontvieille area. Most of Monaco’s industries are transformation industries, with plastic transformation, printing/cardboards/wrappings, mechanics, chemistry/pharmacy/cosmetology, electronics, textile, food… “The industrial sector knew in 2005 a growth of its turnover confirming its 11 years sustained progression. The industrial turnover shows a slight growth of 0.18% in 2005, and continues to progress.”
 We see however that it was a false assumption: industry turnover decreased from -0.23% between 2005 and 2006
, coinciding with the death of Prince Rainier III. 

B. Tourism
Monaco is a very well known destination for wealthy tourists from around the world. According to the Direction of the Economic Expansion and to hotels, most tourists come from Italy, France, Britain, US and Germany. The hotel business alone represents 3.26% of the total private sector’s turnover in 2006
. The Principality offers a range of hotels from two stars hotels to four stars luxury hotels, like the famous resorts “Société des Bains de Mer”. In the last years, Monaco has emphasised its business tourism dimension, with the organisation of numerous congresses – year 2006 counted alone 693 congresses and meetings
 – in order to compensate the seasonality factor in room’s occupations. 

C. Services

As we will see later more in detail, the tertiary sector has seen a significant growth particularly in the banking area, with 28% increase in the total private sector’s turnover between 2005 and 2006
. Nevertheless, other services such as shipping, tourism and others also count for a big part of the economic activity.

D. Commercial Activities

Wholesale and retail represent the most important growth between 2005 and 2006. “More than 1,160 retail stores help make Monaco a major hub for trade in Southern Europe. Elegant boutiques selling everything from fashion and jewellery to antiques and art, shopping centres and markets span the entire range of retail commerce and attract an affluent international clientele.”
 Growth has slightly decreased in public works and real estate; we can assume that this is due to the relative saturation of the market. However, considering the reduced offer and the high demand, prices have become pretty high, so real estate remains a very lucrative business. 

II Taxation and advantages for private persons and companies

Monaco is very famous because of its so called “soft” taxation system that offers many advantages to Monegasque citizens and to businesses with more than 75% locally originating turnover
. We will first see how profitable the taxation policy can be for private persons and secondly we will look at the advantages for companies.
A. Taxation policy and private persons

In February 1869, a Sovereign Ordinance of Prince Charles III abolishes all direct taxes for Monegasque residents. “Residents of Monaco are exempted from all taxes on personal income, on capital or on betterment”
, independently on where these incomes come from. However, the French-Monegasque Convention on Taxes of the 18th of May 1963 has made it impossible for French citizens to benefit from these advantages if they didn’t move to the Principality five years before the 13th of October 1962. 
 This is why some French people try to go round this agreement by changing nationality.

B. Taxation policy and companies

“The only direct tax relief in Monaco is the tax on profits; it makes the applicable taxation policy attractive and allows to appeal diverse activities”. 
 All companies making more than 25% of their turnover outside of Monaco are subject to the tax on profits of 33,33%.
 Also subject to the tax on profits are companies earning from patents and intellectual property and companies holding at least 20% of a non-resident company (the tax is then applied to the received dividends).
 

III Banking and Finance
A. Monaco’s Banking Sector

With its 40 establishments, its 70 counters, its 3 offices of representation and his 7 finance companies, the banking sector establishes a dominating part of the economic activity of the Principality.

The companies’ results in Monaco exceed the 75 billion Francs and result for half of the non residents. The Monaco establishments are capable of assuring the management of international holdings and of providing all the services useful for firms within the financial place.
We have to know that most of Monaco’s banks are members of an association which is called Monaco’s Banking Association (AMB). This association was founded 50 years ago by the Sovereign Order.

The aim of this association is:

- To organise all the banking and financial activity in the Principality.

- To counsel the entire professional organisation.

- To represent the Place, in front of the Public Authorities.

- To play a driving part and to support the development of Monaco’s banking sector.

With a total of 70 members - Banks, Finance and Management companies -  the AMB gathers most companies of Monaco Principality.

In order to succeed in their development and in their implementation, Banking and Financial companies need the action of AMB which centralises all reflections. The aim of the AMB is to modernise and pursue the improvements of the banking sector.

We will see now what kinds of banks can be found in Monaco
  :
- Banks incorporated in Monaco
Banque de Gestion Edmond de Rothschild (Monaco)

Banque Monégasque de Gestion 

Banque Pasche - CIC Private Banking

Banque J.Safra (Monaco) SA 

BNP Paribas Private Bank Monaco

BSI 1873 - SAM International Private Banking

CFM Monaco

Compagnie Monégasque de Banque 

Crédit Mobilier de Monaco

Credit Suisse (Monaco) 

EFG Eurofinancière d'Investissements SAM 

HSBC Private Bank (Monaco) SA

ING Bank (Monaco) SAM

KB Luxembourg (Monaco) SAM

Martin Maurel Sella - Banque Privée (Monaco) SAM

SG Private Banking (Monaco)

UBS (Monaco) SA

- Branches of banks with headquarters in France

Banque Martin Maurel 

Banque Privée Fideuram Wargny

BNP Paribas

Banque Populaire Côte d'Azur (B.P.C.A)

Caisse Régionale du Crédit Agricole Provence Côte d'Azur

CIC Lyonnaise de Banque

Crédit du Nord 

Crédit Foncier de France

Crédit Mutuel Méditerranéen - CAMEFI Monaco 

La Banque Postale à Monaco

LCL - Le Crédit Lyonnais

Société Générale 

Société Marseillaise de Crédit 

Société de Paiements PASS 

- Branches of banks with headquarters in European Economic Area (EEE)

ABN AMRO Bank N.V 

American Express Bank Switzerland SA, Suisse, hors EEE

Banca Popolare di Sondrio (SUISSE), Succursale de Monaco, Suisse, hors EEE

Barclays Bank Plc (Monaco) 

Caixa Geral de Depositos

Capitalia Luxembourg S.A., Succursale de Monaco 

Coutts & Co

Dresdner Bank Monaco SAM

Lloyds TSB Bank Plc 

Monte Paschi Banque 

- Others
Eni International Bank Ltd, Bureau Administratif

Société Financiére Monégasque de Crédit - Cogenec  Etablissement Financier

B.  Monaco’s banking sector advantages

Monaco’s place has a lot of advantages like a favourable legislation and a lot of guarantees for high securities.

In fact the legislation offers a high security for the investors. Indeed the law of the 9th of July 1997 makes it possible for the financial companies to settle in Monaco and to develop management activities. However, this development is made with a high level of security, and especially with the implementation of a Security Commission. Indeed, since 1997 any establishment has necessarily to obtain the agreement with the CECEI (Comité des Etablissements de Crédit et des Entreprises d'Investissement: Committee for the Credit and Investment Institutions). It is also necessary to get an agreement from Monaco’s Public Authorities.
C.  Monaco’s Financial Sector

It seems clear that today, the Principality of Monaco suffers from an insufficience of regulations, but also principally from a lack of watching dedicated to investments in the Rock.
Even if the Government has set up some surveillance rules within the last years, Monaco remained on the FATF’s black list until 2001.
Today, the setting up of regulations permits to limit abuses.

Monaco remains so an attractive financial place, with lots of tax advantages commonly reserved to natives of the Rock.  
However, it is always common in the Principality that the clients’ identification is not necessary, even if the Government refuses to admit that Monaco is a place for money laundering. To show its good will Monaco even added its proper surveillance system comparable to the ones of important European financial places.
PART III
I The fight against money laundering

Monaco established a complete law on the fight against money laundering in 1993. This law came after the United Nations ratified a convention on illegal traffic of drugs and psychotropic drugs. The aim was to stop the money laundering that came from drug’s traffic and from the activity of criminal organisations. Therefore the Principality created an organism to fight against money laundering: the Information and Control Service on the Financial Channels (SICCFIN). Part of the Department of Finance and Economic Affairs, this service is a government unit in charge of fighting against this curse thanks to effective human and material means. Financial institutions and professionals send to the SICCFIN suspicious transactions, the non revelation of suspicious facts can be penalized.

The SICCFIN gives the guarantee to any financial organism or any leader that declared he was suspicious a civil, penal and professional immunity against the consequences of such a declaration. The immunity is also applied even if the declaration reveals to be false.

The State Minister can give administrative penalties for non respecting the obligation. Penal sanctions also exist, and concern anyone that tries to block control.


The SICCFIN has access to any banking information. They have a right of verification and also the right to oppose which means they can suspend a transaction within 12 hours if they think it is suspicious. They are also allowed to question any financial representative or any other person that could possibly give information on ongoing affairs. Finally they are in charge of the control of the anti-laundering and terrorism financing disposals existing in financial establishments.

In 2002 the law was adapted to the international evolution of the economic and politic situation, and also to the improvement of regulations in the financial sphere. They were two objectives in the changes made in 2002.

The first objective was to introduce the fight against terrorism financing. This way, not only the origin of the funds is controlled but also their destination. Indeed the FATF (Financial Action Task Force) invited different countries to take specific measures against non-cooperative countries since they confirmed that money laundering could finance criminal terrorist operations. The organism and people the law was aimed at are compelled to declare to the SICCFIN the operations that could be linked with terrorism.

The second objective was to improve the last device according to the FATF 40 recommendations (1996) and the European directive (2001). The goal is to offer a better cover of all the aspects of laundering.

The law of July 7th, 1993 is characterised by a large scope of action: financial organism, casinos or any institution or professional that are in charge of fund operations are targeted.

The term of activity of criminal organization was replaced by the term of organized criminal activities to only aim at a type of activity or behaviour and not the participation to a specific organisation.

The FATF recommendations of 2001 took into account modern ways to transfer funds this is to say electronic transfers. Financial organism must be vigilant, give any useful training and establish intern control. Over-passing the law could lead to administrative and penal penalizations.

International Authorities need an international cooperation to gain assistance as widely as possible. Therefore the SICCFIN multiply agreements with foreign counterparts.

To finish, the infringement of laundering was introduced in the Penal code in 1993 to complete the fight disposal.
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II Tax Haven
The Organisation for Economic Co-operation and Development (OECD) realized in 1998 a first report on the consequences of the financial systems of tax heavens. Until 2004, Monaco was not considered as tax heaven. It was added to the list of the OECD in 2004 where Andorra, Liechtenstein, Liberia and the Marshall Islands also appear. They want to underline the fact that those countries do not cooperate at all in sharing financial information.               In consequence, 35 jurisdictions are engaged to be transparent and to exchange information and would be considered as cooperative jurisdictions by the fiscal Committee. A few jurisdictions identified as tax heaven did not take any engagement up to now. The OECD would like to pursue its efforts so as to promote transparency.                                                                                          The fiscal Committee of the OECD qualified as non cooperative tax heaven jurisdictions that did not take any measures of transparency or effective information exchange (Andorra, Liechtenstein, and Monaco)                                                      

In 2000, the FATF thinks there is a lack of means implemented. In 2005, Monaco was taken out the list and the other territories in 2006.

Since 2003, the International Monetary Fund (IMF) considers Monaco as well as 36 other territories as a tax heaven. The European Council wishes to evaluate Monaco as a tax heaven but the tests are not completely finished yet.

French members of the Parliament often launch inquiries on the impact of Monaco’s tax system and the use of its financial system for fraud and money laundering since it is a component of the French territory. Those missions often reveal the role of Monaco in financial criminality, the princely power sees there slanderous accusations.

In terms of country risk, Monaco is ranked to the 129th place.

CONCLUSION

As we have seen during this research and in this particular case study, the Principality of Monaco has achieved to become a wealthy State, and to develop an unquestionable attractivity. We can say that Prince Rainier III and Prince Albert’s Governments have managed to make the best use of the poor available resources. In order to create growth, Government has used the only tools available, that is to say legislation and regulation. However, some of these methods’ ethics can be discussed. For sure, the Principality voluntarily keeps a certain level of opacity when it is dealing with money. 

Moreover, a real work of communication was done on the Rock’s image which is now represented all over the world by the media, under the signs of success, fortune and glamour. Nevertheless, we might wonder how the Principality will continue its fabulous ascension. Some of the answers to this question could reside in the strengthening of cooperation with neighbour countries, continuing to protect the inside economy and trying to become more transparent.
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