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INTRODUCTION

The Kingdom of Morocco is the official name of this country at the door of the Europe by the Strait of Gibraltar. The king Mohamed VI has ruled this Constitutional Monarchy since 1999 and the death of his father Hassan II who has reigned for 38 years on the kingdom. Morocco has been independent since 1956 and today it is under the constitution of 1962, set up under the reign of Hassan II. 

According to the World Bank, Morocco was the fifth economic African power in 2006 with a 7% growth and a GDP per capita of 4 600 $. Morocco has a lot of advantages for becoming a strong economic power in Africa, especially when you know that Mohamed VI is ready to make a lot of efforts for speeding up his country’s development.

Indeed, he decided to reform the family code, the Moudawana in 2004 for giving more power at women and by the way for improving Morocco image in the world. He has also launched building program in the tourism sector and in the arbour industry as the huge project named Tanger Med, which is created for being the 1st Mediterranean harbour. 

Morocco should benefit from this choice of openness to the global world. Indeed, a lot of European and even worldwide companies do not hesitate to offshore theirs Call Center activities in order to take advantage of lower wages and younger manpower than in developed countries (the half of the population is under 25 year old).

The population of this country who is around 33,8 million people should see her life expectancy growing up, the unemployment rate decreasing and her social conditions improving, but a lot of efforts will be necessary for acting on the illiteracy rate when you know that the half of the population is illiterate (66% in the campaigns) and when almost 15% of the population lives under the poverty line. According to the United Nation, Morocco hold the 123rd HDI (Human Development Index) place, far away Tunisia and Algeria.

We choose to study the case of Morocco because we think that this country, which is completely transforming is a good example of what the globalisation lays down to a country that decided to enter the global world and not to come under it or to retire within itself. Thus we will explain what are the advantages but also the aftermaths for a country like Morocco to enter the global word.

I - Morocco in figures

GDP: Morocco’s GDP enjoys a rise of 7.9% in the second trimester of 2006. The growth of last year was about +2.2%. The main influenced sector is the agricultural one (+32.2% in 2006 after -16.5% in 2005). Agriculture and tourism are the main sectors of the Morocco’s “legal” economy. (Either does the drug sector). 

The inflation rate, which was stabilized around 1% in 2004, rose to 3.2% for the nine first months of 2006. 

2006, FDI to Morocco has risen to €2.2 billion compared €1.8 billion in 2005 by a comprehensive estimate. Morocco has become an investors’ new target.

Morocco’s trade balance is severely negative: at the end of September 2006, the trade deficit of Morocco has risen to DH 71.7 billion (around €6.5 billion). It increased by 9.5% compared to previous year. Imports are close to DH 152 billion (€ 13.7 billion, +11.8% in one year). Exports increase by 14% which is approximately DH 81 billion (€ 7.3 billion). That impacts directly the Cover rate which wins one point, about 52.9%.

These figures show that Morocco is in a good condition in economy. Furthermore the investments are also encouraged by the enforced policies: the law of finances has reduced the minimum investments’ amount from €45 billions to €18 billions. 

(Sources: Ministry of finances and privatisation)

II - Morocco: Political and social framework

1 - Political framework

Morocco has recently elected its deputies during the general elections. As a lot of North African countries, we can notice a strong reinforcement of the Islamic parties; the PJD (Justice and Development Party) became the second political force in the country after the nationalist right. The abstention demanding by the PJD has been historical as there were only 37% of voters and shows the power of this party in a society where 99% of the population is Muslim, even if the Islam is less radical than in Arabian Gulf States.

This party is considered as moderate and liberal because it respects the Monarchy and denounces all forms of violence contrary to the Jihadist parties. Indeed, it promotes the construction of modern and democratic Morocco. It takes the example of the Turkey for ruling the cities it is in charge of. For example in Meknes, the Sharia (the Islamic religious law) is not followed. 

However during the campaign, the party was careful to avoid any discussion about Moral and Lifestyle because under its consensual speech, the PJD is strongly against what it names “debauchery” that is to say kissing in public or homosexual relationships. The PJD has only dealt with corruption and economic development that are major problems, is Morocco. The party is blamed for saying something completely different of what it really thinks whereas the base of the party would be more extremist as the PJD’s leaders.

Nevertheless, according to Jean-Luc Martinet, - the president of the French chamber of business and industry in Morocco – this party is a liberal party which doesn’t present real treats for the Morocco’s political and economic stability. According to him, pragmatic policies launched by Mohammed VI since 1999 counter the climb of the fundamentalism.

One of the most important problems Morocco has to cope with is the new wave of terrorism it has been victim of since 2003 when in May 16th suicide attempts were launched in Casablanca. For almost 4 years, the terrorism threat has been at its maximum level. The last August 13th, the city of Meknes has been touch by terrorist attempts. Morocco has also been attacked in March and April. And in 2004, the leader of the terrorist attacks against Madrid was a Moroccan.  

The terrorism could be a real threat against development in Morocco especially when you think that the indoctrination is easy among the shantytowns However, The intellectual class agrees about the fact that Morocco has few chances to become an Islamist country as long as it would be an absolute monarchy. Indeed, the monarchy is the pillar of the political life in Morocco. In the one hand it impedes the development of the Islamisation but in the other hand we can wonder if it does not curb the democratization. 

2 - Human rights: Inside the home, outside the law.

“Human rights” is almost a taboo topic in Morocco. Women and children’s rights have never been protected. “Inside the home, outside the law” is a best description of the current status of children being abused. 

Morocco’s government rarely concerns about the children basic labour rights. As a report published by human rights organization said, “Tens of thousands of girls working as domestic in Morocco face physical and psychological abuse as well as exploitation.” Girls as young as five work more than 100 hours per week, without breaks or days off for little pay as six and a half Moroccan dirham per day. (About 70 U.S cents) Physical and verbal abuse, denial of education, inadequate food and medical care and sexual harassment by employers or their relatives are exiting everyday to the young girls. Most of the children are illiterate who lack the skills and the opportunities to seek help to leave the abusive workplaces. Hidden away in private homes, they can’t attend school, rarely go out and have little contact with their families. A concern about lack money and a scare of threats of the employers, most of the children are not brave enough to break out. 

Domestic work isn’t in the framework of Morocco’s Labour Code. Inspectors are not allowed to enter private homes to investigate the violations of the employers. Government did their less effort to convert the situation. Normally in all over the world, a minimum age of 15 for children workers should be applied to ensure the children’s rights.

Women’s status is even worse than that of the children and is forbidden to discuss. At present this tendency is particularly pronounced because Morocco, like other Muslim and Arab countries, has seen the development of Islamic fundamentalist movements. Indeed, debates over the status of women must be viewed against the backdrop of efforts by the state to contain the forces unleashed by democratization and the threat of political Islam. 

Religious and cultural sensitivity are often used to be the pretexts for conventional political actors to keep women’s issues off the political agenda, and to limit women’s freedom and their impact on public life. From 1980s, women’s associations had executed their twofold strategy aimed at integrating into civil society and approaching the institutionalized political bodies, particularly the most progressive social and political elements. A further tactic has been to exploit the contradictions between the progressive claims of the state and its need to ensure the loyalties of the old patriarchal structures. The latter were destabilized by the social and economic changes, which followed independence, but they have grown in force since the beginning of the 1980s. 

2003, Morocco's King Mohammed VI has announced a landmark reform granting women new rights in marriage and divorce. The new rights like expand the woman's right to file for divorce if the husband fails to observe any terms of the marriage contract or if he harms his wife through, for example, lack of financial support, desertion, violence, or any other ill-treatment; protect children's rights by adding to this law the relevant provisions of international agreements ratified by Morocco. The children's interests as regards custody will be guaranteed etc. That is a big progress of Morocco.

Meanwhile, freedom of the press is also a though problem. Ali Mrabet, a journalist has been arrested and condemned ten years in prison. At the same time, the weekly publiation “Demain” and “Douman” are not allowed to publish. Freedom of the press was relatively good compared with most other North African and Middle Eastern Countries. After that event, the situation of the press freedom is getting worse. Questioning the legitimacy of the monarchy is a taboo. The debate on political Islam is severely restricted and it is illegal to question the kingdom's “territorial integrity”. 

With the appearance in the scene of a few independent francophone magazines, such as Tel Quel and Le Journal Hebdomadaire and their sister Arabic counterparts, government control over the media has moved somewhat from direct intervention to more subtle pressures, such as the use of law suits and libel cases.

On May 2, 2007 the New York-based NGO Committee to Protect Journalists published their annual report on the “10 countries where press freedom has most deteriorated” where it has reported that Morocco has “back slided” in terms of press freedom in 2007 after “having been considered as a leader in its region”. In the report, Morocco was considered, along with Tunisia, as the country which “sentences the most journalists to prison in the Arab world”.

The human rights in Morocco is mixed and complicated which needs more time to change the status. Meanwhile, more and more people are paying their attention to the issue. We expect a considerable improvement of human rights coming soon in Morocco.

3 - Immigration: a dilemma between EU and South Africa
Labour migration to Europe has existed for a long time in Morocco where its location in Northern Africa provides a perfect transfer point from South Africa to Europe. Morocco has been considered as “host country” in which these migrants intend to use the kingdom as a transit route and stay in because of the difficulties of entering into Europe. The main routes used by sub-Saharan nationals trying to reach Ceuta and Melilla leads from the Gulf of Guinea and the Sahel region via Algeria (Tamanrasset) and Oudja in Morocco. Morocco is one of the Maghreb countries particularly affected by irregular migration. In 2003, more than 36,251 irregular migrants coming from sub-Saharan countries were arrested in Morocco, and between 1999 and 2002, up to 10,000 irregular migrants died crossing the Straits of Gibraltar. 
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The migrants went to France after the Second World War. Most of the migrants were not recruited normal but illegally. The total amount of the immigrants increased rapidly after 1968. In 1975, 260025 migrants arrived in France. After 1990s, not only France, but also other Europeans countries like Belgium and Netherlands had a great number of immigrants from Morocco. Moroccan citizens in European States below will demonstrate the up trend of immigrants

Morocco’s government had kept a policy of supporting emigration as it represented an important aspect of the national development strategy. It was obvious that emigration was supposed to be a fruitful source of remittances, to reduce the pressure of unemployment and to improve the education. On the other hand, the European countries have more and more troublesome conflicts with immigrants. The European Union and its member states demand that North African states cooperate in efforts to control migrations. The European countries had signed a separate association agreement in 1996 with Morocco and the agreement was put into practice in 2000. Several issues had been mentioned in the agreement, which included the section on social cooperation. It provides for a dialogue on migration issues which is intended to lead to concrete measures: to reduce the migration pressure through improvement of living conditions, to create jobs and improve education and training in emigration regions and reintegrate the readmitted persons. It was the bilateral level on which the details on issues like repatriation were settled with Morocco despite of agreements on the European level included general regulations regarding migration. Spain above all had a very strong interest in this point in order to rid itself of illegal immigrants in southern Spain. In this regard Spain and Morocco had already signed an agreement in 1992 but due to political problems and a lack of cooperation on the Moroccan side, it was never fully executed. But Spain’s attempt to resolve its bilateral problems on a confronting stance at the beginning of this decade yielded only little success. This revealed that measures of migration regulation and control could only be resolved with a cooperative attitude. Otherwise Morocco would have been in the position to use uncontrolled migration as a sort of dead pledge. Therefore it was consistent that Spain returned to dialogue at the end of 2002, which consequently led to tangible results. Morocco signed further bilateral readmission agreements with France, Germany, Italy, the Netherlands and Belgium. A similar agreement with the EU is still under negotiation. 

The fact is that, Morocco finds itself in a dilemma between the powerful EU in the north, and its southern neighbours. Morocco wants to participate in the Europe Common Market and at the same time it does not want to alienate its neighbours, not least since most neighbouring states are also important allies supporting the kingdom in the still unresolved Western Sahara question. This was one of the reasons why Morocco long refrained from reforming its migration regulations that were essentially conceived during the colonial era. Also, the most situations that the transit migrants usually tend to settle in the more remote regions of Morocco, as a consequence of which there is relatively little pressure from within the country to take political action. Nevertheless, Morocco finally did take action. In 2003, a comprehensive immigration act was adopted, which addressed European demands regarding irregular emigration and immigration. 

III - Morocco’s openness to the global economy
1- European influence is just there

“I am free to wear what I want.” The facts that young woman in jeans and a T-shirt are more common in Morocco. Some of them are abandoning the diellaba robe and a headscarf, turning a tendency by the previous generation to wear more western dress. Diellaba is the most traditional clothing in Morocco. Djellabas are loose fitting garments that you put over whatever you are wearing, and serve well to hide your figure. There are djellabas for both men and women. However, women more commonly wear them. Morocco’s traditional clothing also includes kaftans, which are usually worn for weddings and celebrations. The difference between a djellaba and a kaftan is that kaftans do not have a hood, and they are often fancier. Recent years, dress codes are really varied in Morocco. While some are expected to fully cover up with a djellaba and head covering, others walk around in t-shirts and tight jeans. 

Europe has impacts on Morocco more than dressing style. The history dates back to fifteenth century when the French legation in TangierSuccessful Portuguese efforts to invade and control the Atlantic coast. After the Napoleonic Wars, Egypt and the North African maghreb became increasingly ungovernable from Istanbul, the resort of pirates under local beys, and as Europe industrialized, an increasingly prized potential for colonization. The Maghreb had far greater proven wealth than the unknown rest of Africa and a location of strategic importance affecting the exit from the Mediterranean. For the first time, Morocco became a state of some interest in itself to the European Powers. France showed a strong interest in Morocco as early as 1830. Recognition by the United Kingdom in 1904 of France's sphere of influence in Morocco provoked a German reaction; the crisis of June 1905 was resolved at the Algeciras Conference, Spain in 1906, which formalized France's “special position” and entrusted policing of Morocco to France and Spain jointly. A second Moroccan crisis provoked by Berlin, increased tensions between European powers. The Treaty of Fez made Morocco a protectorate of France. By the same treaty, Spain assumed the role of protecting power over the northern and southern Saharan zones on November 27 that year.

As being protectorates of the two european countries, Morocco is influenced by each impact of life. French and spanish are both second languages and are widely used in Morocco although classic arabe is the official language. Meanwhile, the education system in Morocco is a copy of framwork of France. In Morocco, the education is free and compulsory through primary school. But differently, in the envrionment of islam, many children particularly girls in rural areas still do not attend school. 

European countries’ influences to Morocco are embedding into every aspect. Especially France has a strong link with it in social and economic relations. We couldn’t simply say if it’s good or bad for Moroccans facing the changes. It is a kind of globalization, like Colin Powell said, “It’s just there.”
2 – Economic framework

The main source of investments comes from public sector. Some big projects are still launched by it, but private sector become more and more important in the landscape of Morocco’s economy. Private sector needs goods and services particularly for processing, agro-alimentary, mechanical, electric, chemical, and textile industries. That’s why the requirement out of equipment and technology is really important.

The Moroccan market is dependant of the French market. Morocco’s market is tightening up by France’s market. Although Morocco is the 17th supplier of France and the 20th customer, France is the 1st Customer of Morocco (32% of Moroccan exports) and the 1st supplier (19.5% of Moroccan imports). That can represent a threat for the stability of the trade balance. Additionally, France is the main foreign investor of Morocco (Close to €3 billions in 2002) and 65000 jobs are created by near 500 French firms. Some French firms are shareholders of Moroccan companies:

-    Auchan holds 49% in the first Moroccan group of distribution.

· Vivendi Universal holds 35% of Maroc Telecom

· Compagnie d’Assurance Africaine bellows to AXA

· SNECMA has a joint venture with the Royal Air Maroc

Morocco has undeniable advantages to attract investments especially European investors:

· Geographical proximity with Europe

· Even time zone

· Cost and quality of the labour

· Knowledge in French and Spanish language

To increase Morocco’s competitiveness, many policies have been implemented. 

These measures are based of two parts: job creation and encourage investment

· Levelling of sustainable growing sectors (Emergences Plan)

· Reforms, like the Code of the Family

· The Obligatory Sickness Insurance (AMO) or the National Initiative for the Human Development (INDH).

· Roads, ports, industrial areas and other highly technological platforms.

Source: French chamber of business and industry in Morocco

1 - The Emergences Plan

This plan enforces a new industrial policy, which is more pragmatic tending to highlight the competitive advantages of Morocco. It is targeting the sectors where Morocco can play a major role in the global economy. Mc Kinsey elaborated this plan. The preparative studies consisted of benchmarks Morocco with 13 other countries divided in 3 groups: 

· A “Competition Group” with Algeria, Tunisia, Egypt, Jordan, Senegal, Turkey and Romania.

· A second one with Portugal, Malaysia and Czech Republic.

· A third group entitles the “World Class Group” which counts Spain and South Korea. 

The benchmarks have underlined strengths and weaknesses of Morocco and have given the three strategic orientations for future:

1°) set up a clear industrial policy based on the exploitation of the sectors which embody the best prospects for the future growth.

2°) reinforce the factors of competitiveness

3°) modernize the industrial zones especially the new industrial bases.

To achieve the aims, the Emergences Plan is divided in 4 axes.  The first one is based on the development of the Off-shoring branch. The second one is based on the creation of industrial subcontracting zones where exports are oriented towards Europe. The third one concerned the modernization of agro-alimentary, products of sea and textile sectors. The last axe is tackle with changes of the business mechanisms to ease the investments and the settles of foreigner firms in Morocco. 

This plan is applied to the following sectors: 

· The off shoring

 The off shoring is one of the keys for the openness to the global market. From now on, some countries like Morocco understood that Off-shoring represented an undeniable opportunity to enter the global economy. Contrary to the pioneers like India or China in this domain, Morocco disposes of comparative advantages, which are proximity (far from 3 hours of Paris), a culture and historical close to Europe…

Those are the reasons why Casablanca is becoming a future big place of the African economy and global economy notably with the creation of Casanearshore. 

CASANEARSHORE.

This project will be a business center entirely dedicated to the delocalization of the MNCs. The infrastructures will count offices (> 250.000 sq m) and high tech telecom platforms. The main advantages underlined by the promoters are: 

- Infrastructures and “World Class” Services 

- Profit carried out in terms of cost. The price of rent is close to 8€/ Sqm. A decrease of 30% for the costs of telecommunications.

- Pool of high skill human resources (near Casablanca) 

- Stability of the political and economic environment.

- Proximity with Casablanca and Europe. The site is located at 15 min of the centre of Casablanca and 20min of the International Airport Mohamed V.

- Tax lightening for MNCs, which want to settle a part of their activities in this Free Zone. 0% of taxes in the first 5 years. 

- Quality of life comparable with the technopolis of Sophia-Antipolis.

This project was a wish of Mohamed VI who wanted to make of Casablanca a major hub in Africa and in the Mediterranean area.   Many firms have already reserved their offices on this platform like Dell, IBM, TATA, Novedia…It seems to be a success for the promoters, the investors and the settling firms.  
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· Car manufacturing and aeronautic industry

According to Mc Kinsey, the potentials of growth are: 

- Providing equipments for assembling sites located in the South of Europe. This market represents 6.7 millions of vehicles per year. 

- Providing parts and equipment for factories located in the South of the Mediterranean Sea.

- Entering the spare parts market in the Western Europe. 

These markets could generate: 

- Between 2.4 and 10.6 billions of Dirham until 2013. 

- Around 43 000 new jobs

- 8 billions of Dirham for trade balance.

Some MNCs have already understood the advantages proposed by Morocco. Renault-Nissan for example: 

Renault-Nissan’s board decided to set up an industrial site near Tangier. 

This site could produce close to 200.000 vehicles before 2010. The production could be full-term doubled.

There will be an assembling factory located on a Special Economic Zone: Tangier Med where will be built one the biggest Mediterranean hubs. This site will create more than 6.000 direct employments and close to 30.000 indirect jobs. 

The investments of Renault-Nissan Alliance are estimated at 600 millions of euros and show the potential of Morocco to have an impact in the global economy.

About the aeronautic industry Morocco could play a role as a subcontractor of the main MNCs of this sector. The creation of an aeronautic pole close to Nouasseur Airport shows the will of Moroccan industry to participate in this market.

· Electronic sector
Specialized electronics market seems to be attractive: the niches of delocalization represent 5000 potential targets for a market estimated at 6 billions of euros. For the mass electronics market, Morocco could have a role to play in the development of a dozen of electric households.

These markets could generate according to Mc Kinsey: 

- Around 7 billions of Dirham until 2013. 

- About 26 000 new jobs

- 5 billions of Dirham for the trade balance.

· The infrastructures 

One of the wishes of Mohamed VI was to build an enormous hub at a strategic location i.e. at the link between the Mediterranean and the Atlantic. That’s why he decided to open a Special Economic Zone with the launching of a titanic project: Tanger Med, which consists of building a huge port and developing a logistical, commercial and industrial platform.  This zone could become one of the biggest hubs between Africa, Europe and even America. 

Example: TANGER MED

Aims of this project are clear. Morocco has to benefit from its geographical situation to adopt a strategic position in the dynamics of flows. Tanger Med should develop the economic and social environment of the strait. 
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Morocco hoped to attract more world investors by offering a powerful business centre, which answers the problems of sustainable growth. 

The Tanger Med Project is divided in 3 parts of construction:

· A port. This harbour will be equipped with several terminals: a container terminal, another for the passengers, a third dedicated to the oil activity and a last reserved for the bulks.

· Free logistic, industrial and commercial zones. 

· Some infrastructures like 53 km of highway between Tangier and Casablanca. Moreover, 45 km of rails have been built to make a link between Tangier and the Moroccan railway network. 
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Moroccan authorities want to highlight all the advantages proposed by this project. The potential market is evaluated to 600 million inhabitants (Europe, the North and the West of Africa). Moreover the skills and competitiveness of the labour is another undeniable asset. For investors, the statute of Free Zone and agreements of free exchange should tip the scales on the side of Morocco.

The fallouts for the Moroccan people are huge. In fact, over 140.000 jobs will be created. To finance Tanger Med, the Morocco’s state has to spend 1.5 billion euros for this titanic project.

To complete this construction site, Morocco can count on foreign companies especially the French ones. For example Bouygues, which is one of the main actors of this project. Over one thousand employees work to build one of the harbour terminals of Tangier Med. Bouygues is well integrated yet in Morocco. The French company has made the Airport of Agadir and the Hassan II Mosque.

2 - The “Plan Azur”

Morocco intends to use its tourist assets as development leverage. From here to 2010, tourism would reach roughly 20% of GDP. 

The objectives to achieve from here to 2010 of tourism development strategy which is named Vision 2010 et Avenir are:

· Number of tourism: Reach the threshold of 10 billions of tourist, in which 7 millions foreigners;

· Hotel capacity: Add the overall hotel capacity with 160.000 new beds, in which 130.000 on seaside and the remaining to cultural destinations;

· Investments: About 8 to 9 billions will be invest for new seaside stations, installations, facilities, hotel trade and animations; 

· Receipts: 48 billions € in currencies; 

· Employment: 600.000 new jobs should be created; 

· Contribution au GDP: The contribution of tourism in GDP should progress by 8.5% in average per year; therefore, the share of tourism in GDP will be 20 %.

To permit that tourism plays a key role in Morocco’s development, several actions have been undertaken by government. As we have seen above, it concerns seaside and cultural station; but it concerns also education, air transport, marketing and communication, tourist environment, institutional organisation. 

The « plan Azur », launched since 2002 is focused on seaside stations and cultural destinations. Six seaside stations are in construction: Saidia at Berkane, Lixus at Larache, Mazagan at El Haouzia and El Jadida, Mogador at Essaouira, Taghazout at Agadir, and Plage Blanche at Guélmim.

One of the key points of government strategy is to encourage private initiative in all domains that could boost and sustain durably tourist industry in Morocco. 
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 3 – Morocco’s Foreign Direct Investment Attractiveness

When we’re talking about the emerging countries, China, India, Brazil, Mexico and Russia are the first countries, which come in our mind. In fact, these countries concentrated the main part of the foreign direct investments to the non-OECD countries. There are 9.8% of the global FDI flows, which are invested in China (it represents 51% of the non-OECD FDI), 1.8% in Mexico (9.3% of the non-OECD flows). The part of the FDI invested in Africa is really tiny.

As we know, Africa is the less developed continent except South Africa. It counts the poorest countries of the world: Sierra Leon, Somalia … Concerning Morocco, it is the one of the most attractive African country in term of FDI. 

1-Tourism in Morocco
Today, Morocco would likely attract roughly 3 billions dollars and would be between the top receivers of FDI inflows in Africa (4ième)
.
	FDI inflows in Morocco (millions of US$)
	2003
	2004
	2005
	Ranking in the world (*) 2005

	FDI inflows
	2429
	1070
	2933
	43/141


	Source: CNUCED - World Investment Report
Note: (*) Ranking in the world = Performance indicator of FDI inflows.
It is calculated by CNUCED in function of country’s FDI and economy, with a ratio 

between the country’s share of FDI in the world and its share of GDP in the world.


The rising of FDI is mainly due to privatisations (about 1 billions
 without privatisations).

FDI distribution between 2004 and 2005
 in millions of DH

This table shows the distribution FDI between 2004 and 2005 in millions of Dirham. It presents the strong concentration of foreign investments in tourism, real estate and industry.

[image: image8.emf]
The sharp increase of FDI in telecommunications is due to privatisation of Maroc Telecom (Vivendi Universal bought in 2005, 51% of shares).

Concerning the distribution of FDI in 2006, three branches have concentrated 81% of inflows. It is again:

· Industry (34%)

· Tourism (31%)

· Real estate (16%) 

It is important to note that tourist and real estate investments enjoyed a strong increase; respectively 160% and 68%.  This is the result of government plan began since 2001 and named plan Azur.

· Effects of tourism development in Morocco

The FDI inflows received by Morocco are changing deeply real estate and tourist industry. These changes are driving others which are not sometimes in phase with the purchasing power and culture of population:

· Increase of housing price :

Since Morocco attracts every year more tourists, the housing prices at Marrakech, Rabat, Fès, Tanger are becoming higher and higher. Unfortunately, it is not conform to purchasing power of population in Morocco. Even if Morocco is experiencing economic growth of 7.3%
 (annual growth in 2006), the Moroccans’ purchasing power is still low comparing to these prices.

· Cohabitation of different cultures :

Tourism makes that more and more, Morocco is open on occidental culture, which is another way to view, and another way to think. In brief, it is another lifestyle, significantly different to traditional culture in Morocco.

2 - Industry in Morocco

Driven a long time by only by food, textile and leather industries, the industrial sector is diversifying thanks to development of technologies of communication, chemical and pharmaceutical industries, electronics, automotive and aeronautic industries.

The graphic below presents distribution of industrial GDP of Morocco in 2005

[image: image9.emf]
The combined effects of tourism, industry and other traditional sectors are one of the key reasons explaining the rising of GDP in Morocco. 

This table
 shows the evolution of GDP from 2002 to 2007. Note that (a) and (b) refers respectively to estimated data and forecasted data from IMF.
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Despite the fact that Morocco the overall economic situation of Morocco is improving, it remains that it half of Moroccans do not know to write or to read, and the gap between cities and peripheries is increasing. 

CONCLUSION

Morocco is completely developing today not only economically speaking but also socially speaking. Indeed, the reform of the Moudawana decided by Mohamed VI offer new rights to women which are the base of a free society, even if we can notice that there are still problem of freedom for journalists or everyone who criticises the monarchy. However, this openness is the first step for this country, which tries to enter the global economy. 

The recent general elections demonstrate a problem that can have negative influence in the Moroccan development. Indeed, the PJD, the Islamic political party became the 1st opposition force. This is a consequence of a radicalisation of the base of some Muslims in the country. 

However, nothing seems to have negative effects of Morocco development. The huge projects as Tanger Med or the Plan Azur well exemplify it. Only terrorism could be a threat in Morocco because it has decided to strongly develop its tourism sector. Indeed, since 2004, Morocco is under violent terrorist attacked.

As we said before, the choice of Morocco to enter the global world by himself and not to suffer from the negative effects of being retire within itself is a good example of development strategy which is similar to the development way of Asian countries, even if their development is based on the industry whereas Morocco decided to promote tourism and services first. 

In consequence, we can say that Morocco is on the well path to become the “Tiger of Africa” as Mohamed VI wants.

INDEX

Google earth

www.wikipedia.fr
Un oeil sur la planète, France 2

www.thenewyorktime.com
 French chamber of business and industry in Morocco
TMSA

http://www.dfat.gov.au/geo/fs/moro.pdf
http://devdata.worldbank.org/external/CPProfile.asp?SelectedCountry=MAR&CCODE=MAR&CNAME=Morocco&PTYPE=CP 

http://www.ifc.org/ifcext/economics.nsf/AttachmentsByTitle/Session8_L_Khadri_Morocco.pdf/$FILE/Session8_L_Khadri_Morocco.pdf
http://pw-finance.com/Maroc/Opportunites%20d'investissement.htm
Missions Economiques, Maroc : Investissements directs étrangers et présence française en 2005, Sept 2006.

http://www.attalib.org/news-a.id-1363-L-attractivite-du-Maroc-de-plus-en-plus-confirmee-.html, posté le 4/6/2007

Source: Collinson 1996, 11; Safir 1999, 93; OECD 2001.
TANGIER





� EMBED Excel.Chart.8 \s ���








� � HYPERLINK "http://www.attalib.org/news-a.id-1363-L-attractivite-du-Maroc-de-plus-en-plus-confirmee-.html" ��http://www.attalib.org/news-a.id-1363-L-attractivite-du-Maroc-de-plus-en-plus-confirmee-.html�, posté le 4/6/2007


� � HYPERLINK "http://pw-finance.com/Maroc/Opportunites%20d'investissement.htm" ��http://pw-finance.com/Maroc/Opportunites%20d'investissement.htm�


� Missions Economiques, Maroc : Investissements directs étrangers et présence française en 2005, Sept 2006.


�� HYPERLINK "http://devdata.worldbank.org/external/CPProfile.asp?SelectedCountry=MAR&CCODE=MAR&CNAME=Morocco&PTYPE=CP" ��http://devdata.worldbank.org/external/CPProfile.asp?SelectedCountry=MAR&CCODE=MAR&CNAME=Morocco&PTYPE=CP� 


�� HYPERLINK "http://www.ifc.org/ifcext/economics.nsf/AttachmentsByTitle/Session8_L_Khadri_Morocco.pdf/$FILE/Session8_L_Khadri_Morocco.pdf" ��http://www.ifc.org/ifcext/economics.nsf/AttachmentsByTitle/Session8_L_Khadri_Morocco.pdf/$FILE/Session8_L_Khadri_Morocco.pdf� 


� � HYPERLINK "http://www.dfat.gov.au/geo/fs/moro.pdf" ��http://www.dfat.gov.au/geo/fs/moro.pdf� 





PAGE  
15

_1252793306.xls
Chart3

		1946		1946		1946		1946		1946		1946

		1962		1962		1962		1962		1962		1962

		1968		1968		1968		1968		1968		1968

		1975		1975		1975		1975		1975		1975

		1979		1979		1979		1979		1979		1979

		1982		1982		1982		1982		1982		1982

		1985		1985		1985		1985		1985		1985

		1990		1990		1990		1990		1990		1990

		1995		1995		1995		1995		1995		1995

		1999		1999		1999		1999		1999		1999



France

Germany

The Netherlands

Belgium

Italy

Spain

Moroccan citizens in European States

16458

33320

84236

260025

400000

31900

73800

3100

441300

116400

123600

2600

5800

572700

67500

156900

141700

78000

11400

81900

149800

140300

94200

74900

504100

81500

119700

122000

149500

161900



Sheet1

		

								France		Germany		The Netherlands		Belgium		Italy		Spain

						1946		16458

						1962		33320

						1968		84236

						1975		260025

						1979		400000		31900		73800		3100

						1982		441300

						1985						116400		123600		2600		5800

						1990		572700		67500		156900		141700		78000		11400

						1995				81900		149800		140300		94200		74900

						1999		504100		81500		119700		122000		149500		161900

						Source: Collinson 1996, 11; Safir 1999, 93; OECD 2001.





Sheet1

		0		0		0		0		0		0

		0		0		0		0		0		0

		0		0		0		0		0		0

		0		0		0		0		0		0

		0		0		0		0		0		0

		0		0		0		0		0		0

		0		0		0		0		0		0

		0		0		0		0		0		0

		0		0		0		0		0		0

		0		0		0		0		0		0



France

Germany

The Netherlands

Belgium

Italy

Spain

Moroccan citizens in European States

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0



Sheet2

		





Sheet3

		






_1253185448.xls
Graph1

		2001		2001		2001

		2002		2002		2002

		2003		2003		2003

		2004		2004		2004

		2005		2005		2005

		2006		2006		2006



Arrivals

Nights in classified hotels

Capacity of housing (in terms of beds)

Figure1 : Evolution of principal criterias (in annual basis)

4379.99

12695.227

97.001

4453.26

11320.882

102.097

4761.271

11173.119

109.615

5476.713

13164.87

119.248

5843.377

15215.589

124.27

6558.333

16326.807

133.23



Feuil1

		Evolution annuelle des principaux indicateurs touristiques

				2001		2002		2003		2004		2005		2006

		Arrivals		4,380		4,453		4,761		5,477		5,843		6,558

		Nights in classified hotels		12,695		11,321		11,173		13,165		15,216		16,327

		Capacity of housing (in terms of beds)		97		102		110		119		124		133

		Taux d'occupation des chambres		48		42		39		43		47		49

		Recettes voyages (en MDH) (*)		29,196		29,159		30,881		34,794		40,967		52,933

												Var 06/05 (%)

												12%

												7%

												7%

												+2 points

												29%





Feuil1

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0

		0		0		0



&A

Page &P

Arrivals

Nights in classified hotels

Capacity of housing (in terms of beds)

Evolution of principal criterias (in annual basis)

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0



Feuil2

		





Feuil3

		






_1252683741

